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This Statement of Additional Information is not a prospectus and should be read in conjunction with the prospectus of the 
Ameristock Mutual Fund, Inc. (the “Fund”) dated November 1, 2011 (the “Prospectus”). Certain information from the Fund’s latest 
annual and semi-annual reports is incorporated by reference into this Statement of Additional Information. To obtain a copy of the 
Fund’s Prospectus, annual report and semi-annual report, without charge, please write to the Fund at 1320 Harbor Bay Parkway, Suite 
145, Alameda, CA 94502 or call (800) 394-5064.  

The Prospectus and this Statement of Additional Information omit certain information contained in the Fund’s registration 
statement filed with the Securities and Exchange Commission (“SEC”). You may inspect and, by paying the charges prescribed under 
the SEC’s rules and regulations, obtain copies of the registration statement, including items omitted from the Prospectus and this 
Statement of Additional Information, at the Public Reference Room of the SEC in Washington D.C. Information on the operation of 
the Public Reference Room may be obtained by calling the SEC at (202) 942-8090. The registration statement is also available on the 
EDGAR Database on the SEC’s Internet website at http://www.sec.gov. 
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INVESTMENTS AND RISKS 

Classification  
The Fund is a diversified, open-end management investment company.  

Information on the Fund’s Investments  
The Fund has an investment objective of seeking total return through capital appreciation and current income by investing 

primarily in equity securities. The principal investment strategies used by the Fund to pursue this objective and the principal risks of 
investing in the Fund are described in the Prospectus under the headings “Principal Investment Strategies” and “Principal Risks.”  

Described below are (i) certain other investment strategies (including strategies to invest in particular types of securities) that are 
not principal strategies, and (ii) the risks of those strategies:  

Securities Lending. Securities lending allows the Fund to retain ownership of the securities loaned out and, at the same time, to 
earn additional income. The Fund may lend portfolio securities constituting up to one-third of its total asset value (which includes 
collateral received from the borrower at market value computed at the time of making the loan). Since there may be delays in the 
recovery of loaned securities, or even a loss of rights in collateral supplied should the borrower fail financially, loans will only be 
made to parties that have been rated within the two highest grades assigned by Standard & Poor’s or Moody’s, or that have been 
determined by the Fund’s investment adviser, Ameristock Corporation (the “Investment Adviser”), to be of equivalent quality. 
Furthermore, securities will only be lent if, in the judgment of the Investment Adviser, the consideration to be earned from such loans 
justifies the risk.  

Under SEC staff positions, the Fund may engage in securities lending transactions only under the following conditions: (i) the 
Fund must receive at least 100% collateral in the form of cash or cash equivalents (e.g., U.S. Treasury bills or notes) from a borrower; 
(ii) the borrower must increase the collateral whenever the market value of the securities loaned (determined on a daily basis) rises 
above the value of the collateral; (iii) after giving notice, the Fund must be able to terminate the loan at any time; (iv) the Fund must 
receive reasonable interest on the loan or a flat fee from the borrower, as well as amounts equivalent to any dividends, interest, or 
other distributions on the securities loaned and to any increase in market value; (v) the Fund may pay only reasonable custodian fees 
in connection with the loan; and (vi) the Investment Adviser must be able to vote proxies on the securities loaned, either by 
terminating the loan or by entering into an alternative arrangement with the borrower.  

Cash collateral received through loan transactions may be invested in any security in which the Fund is authorized to invest. The 
Fund is subject to market forces (i.e., capital appreciation or depreciation) relating to investments made with cash collateral, and 
remains subject to market forces relating to the loaned security.  

Repurchase Agreements. The Fund may invest in repurchase agreements. A repurchase agreement is an instrument under which 
the Fund acquires ownership of a security but the seller agrees, at the time of sale, to repurchase the security at a mutually agreed-
upon time and price. The resale price is in excess of the purchase price and reflects an agreed-upon market rate unrelated to the 
interest rate on the purchased security. The Fund will make payments for the underlying securities acquired in connection with 
repurchase agreements only upon physical delivery or evidence of book entry transfer to the account of the custodian or bank acting 
as agent. In the event of bankruptcy or other default of a seller of a  
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repurchase agreement, the Fund could experience both delays in liquidating the underlying securities and losses including: 
(a) possible decline in the value of the underlying securities during the period while the Fund seeks to enforce its rights thereto; 
(b) possible subnormal levels of income and lack of access to income during this period; and (c) expenses of enforcing its rights.  

Illiquid Investments. Illiquid investments are investments that cannot be sold or disposed of within seven days in the ordinary 
course of business at approximately the prices at which they are valued. Under the supervision of the Board of Directors, the 
Investment Adviser determines the liquidity of the Fund’s investments and, through reports from the Investment Adviser, the Board 
of Directors monitors investments in illiquid instruments. In determining the liquidity of securities traded among institutional 
investors under SEC Rule 144A, the Investment Adviser may consider various factors, including (i) the frequency of trades and 
quotations, (ii) the number of dealers and prospective purchasers in the marketplace, (iii) dealer undertakings to make a market, 
(iv) the nature of the security (including any demand or tender features), and (v) the nature of the marketplace for trades (including 
the ability to assign or offset the Fund’s rights and obligations relating to the investment). The Fund may not invest in securities or 
other assets that are determined to be illiquid if more than 15% of the Fund’s net assets would be invested in such securities.  

Foreign Exposure. The Fund may invest in (i) stocks of U.S. headquartered companies having substantial foreign operations or 
(ii) foreign stocks. These stocks involve certain inherent risks that are different from those of other companies, including difficulties 
in receiving or interpreting financial and economic information, political or economic instability of the foreign country or countries, 
diplomatic developments which could affect U.S. investments in those countries, changes in foreign currency and exchange rates and 
the possibility of adverse changes in investment or exchange control regulations. As a result of these and other factors, these stocks 
may be subject to greater price fluctuations than securities of other companies. Foreign stocks may also be less liquid than U.S. 
stocks. There may also be difficulty in invoking legal protections across borders.  

In general, the Fund will invest in foreign companies through the purchase of American Depositary Receipts (“ADRs”), which 
are receipts typically issued by U.S. banks and traded in U.S. markets (for U.S. dollars) evidencing ownership of the underlying 
foreign securities into which they are convertible. While investment in ADRs eliminates certain of the risks generally associated with 
investment in foreign stocks, such as currency risks during the settlement period for any transactions, it does not eliminate many of 
the other risks. ADRs may be sponsored or unsponsored. Unsponsored ADRs may be created without the participation of the foreign 
issuer, and holders of unsponsored ADRs generally bear all the costs of the ADR facility, whereas foreign issuers typically bear 
certain costs in a sponsored ADR. The bank or trust company depository of an unsponsored ADR may be under no obligation to 
distribute shareholder communications received from the foreign issuer or to pass through voting rights.  

Foreign Currency Transactions. In connection with its investments in securities traded in a foreign currency, the Fund may enter 
into forward contracts to purchase or sell an agreed upon amount of a specific currency at a future date that may be any fixed number 
of days from the date of the contract agreed upon by the parties at a price set at the time of the contract. Under such an arrangement, 
concurrently with the entry into a contract to acquire a foreign security for a specified amount of currency, the Fund would purchase 
with U.S. dollars the required amount of foreign currency for delivery at the settlement date of the purchase; the Fund would enter 
into similar forward currency transactions in connection with the sale of foreign securities. The effect of such transactions would be to 
fix a U.S. dollar price for the security to protect against a possible loss resulting from an adverse change in the relationship between 
the U.S. dollar and the subject foreign currency during the period between the date the security is purchased or sold and the date on 
which payment is made or received, the normal range of  
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which is three to fourteen days. These contracts are traded in the interbank market conducted directly between currency traders 
(usually large commercial banks) and their customers. A forward contract generally has no deposit requirement, and no commissions 
are charged at any stage for trades. Although such contracts tend to minimize the risk of loss due to a decline in the value of the 
subject currency, they tend to limit commensurately any potential gain that might result should the value of such currency increase 
during the contract period.  

Options. An option on a security is a contract that permits the purchaser of the option, in return for the premium paid, the right to
buy a specified security (in the case of a call option) or to sell a specified security (in the case of a put option) from or to the writer of 
the option at a designated price during the term of the option. An option on a securities index gives the purchaser of the option, in 
return for the premium paid, the right to receive from the seller an amount of cash determined based on the difference between the 
closing price of the index and the exercise price of the option. The gain or loss on an option on an index depends on price movements 
in the instruments making up the market, market segment, industry or other composite on which the underlying index is based, rather 
than price movements in individual securities, as is the case with respect to options on securities. The Fund may sell or “write” a call 
or put option only if the option is “covered.” This means so long as the Fund is obligated as the writer of a call option, it will hold the 
underlying security subject to the call, or hold a call at the same or lower exercise price, for the same exercise period, and on the same 
securities as on the written call. A put is covered if the Fund maintains liquid assets with a value equal to the exercise price in a 
segregated account, or holds a put on the same underlying securities at an equal or greater exercise price. Put options and call options 
typically have similar structural characteristics and operational mechanics regardless of the underlying instruments on which they are 
purchased or sold.  

The Fund’s purchase of a put option on a security might be designed to protect its holdings in the underlying instrument (or, in 
some cases a similar instrument) against substantial declines in the market value by giving the Fund the right to sell such instrument 
at the option exercise price. The Fund’s purchase of a call option on a security or index might be intended to protect the Fund against 
an increase in the price of the underlying instrument that it intends to purchase in the future by fixing the price at which it may 
purchase such instrument. If the Fund sells a call option, the premium that it receives may serve as a partial hedge, to the extent of the 
option premium, against a decrease in the value of the underlying securities or instruments in its portfolio or will increase the Fund’s 
income. Even though the Fund will receive the option premium to help protect it against a loss, a call sold by the Fund exposes the 
Fund during the term of the option to possible loss of opportunity to realize appreciation in the market price of the underlying security 
or instrument and may require the Fund to hold a security or instrument which it might otherwise have sold. The sale of put options 
can also provide income.  

The value of the underlying securities on which the Fund has sold put or call options will not at any one time exceed 15% of the 
Fund’s total assets. The Fund will not purchase put or call options if the aggregate premium paid for such options would exceed 5% 
of the Fund’s total assets at the time of purchase.  

The Fund’s ability to close out its position as a purchaser or seller of a put or call option is dependent, in part, upon the liquidity 
of the option market. To help ensure that a liquid market exists for the Fund’s put and call options, the Fund generally will not 
purchase or sell options that are not listed on a national securities exchange. Among the possible reasons for the absence of a liquid 
option market on an exchange are: (i) insufficient trading interest in certain options; (ii) restrictions on transactions imposed by an 
exchange; (iii) trading halts, suspensions or other restrictions imposed with respect to particular classes or series of options or 
underlying securities including reaching daily price limits; (iv) interruption of the normal operations of an exchange; (v) inadequacy 
of the facilities of an exchange to handle current trading volume; or (vi) a decision by one or more exchanges to discontinue the 
trading of options (or a  
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particular class or series of options), in which event the relevant market for that option on that exchange would cease to exist, 
although outstanding options on that exchange would generally continue to be exercisable in accordance with their terms.  

The hours of trading for listed options may not coincide with the hours during which the underlying financial instruments are 
traded. To the extent that the option markets close before the markets for the underlying instruments, significant price and rate 
movements can take place in the underlying markets that cannot be reflected in the options markets.  

Futures. A futures contract is a binding contractual commitment that, if held to maturity, generally will result in an obligation to 
make or accept delivery of the securities or instrument underlying the contract. The Fund’s use of financial futures and options 
thereon will in all cases be consistent with applicable regulatory requirements, in particular the rules and regulations of the 
Commodity Futures Trading Commission, and will be entered into only for bona fide hedging, risk management, or other portfolio 
management purposes. Typically, entering into a futures contract requires the Fund to deposit with a financial intermediary as security 
for its obligations an amount of cash or other specified asset (initial margin) which is typically 1% to 10% of the face amount of the 
contract (but may be higher in some circumstances). Additional cash or assets (variation or maintenance margin) may be required to 
be deposited thereafter on a daily basis as the marked to market value of the contract fluctuates. The purchase of an option on a 
futures contract involves payment of a premium for the option without any further obligation on the part of the Fund. If the Fund 
exercises an option on a futures contract it will be obligated to post initial margin (and potential variation or maintenance margin) for 
the resulting futures position just as it would for any position. Futures contracts and options thereon are generally settled by entering 
into offsetting transactions, but there can be no assurance that a position will be able to be offset prior to settlement at an 
advantageous price and that delivery of the underlying security or instrument will not occur.  

The Fund will not enter into a futures contract or related option (except for closing transactions) if, immediately thereafter, the 
face amount of all open futures contracts and options thereon would exceed 25% of the Fund’s total assets.  

There can be no assurance that a liquid market will exist at a time when the Fund seeks to close out a futures or futures option 
position. The Fund would be exposed to possible loss on the position during the interval of inability to close, and would continue to 
be required to meet margin requirements until the position was closed, which could result in a decrease in the Fund’s net asset value. 
The liquidity of a secondary market in a futures contract may be adversely affected by “daily price fluctuation limits” established by 
commodity exchanges, which limit the amount of fluctuation in a futures contract price during a single trading day. Once the daily 
limit has been reached in the contract, no trades may be entered into at a price beyond the limit, thus preventing the liquidation of 
open futures positions. The trading of futures contracts is also subject to the risk of trading halts, suspensions, exchange or clearing 
house equipment failures, government intervention, insolvency of a brokerage firm or clearing house or other disruption of normal 
trading activity, which could at times make it difficult or impossible to liquidate existing positions or to recover excess variation 
margin payments.  

Segregated Accounts. If the Fund enters into a futures contract or writes an option or an option on a futures contract, it will be 
required to segregate liquid assets with its custodian to the extent Fund obligations are not otherwise “covered” through ownership of 
the underlying security or financial instrument. In general, either the full amount of any obligation by the Fund to pay or deliver 
securities or assets must be covered at all times by the securities, or instruments required to be delivered, or, subject to any regulatory 
restrictions, an amount of cash or liquid securities at least equal to the current amount of  
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the obligation must be segregated with the custodian. The segregated assets cannot be sold or transferred unless equivalent assets are 
substituted in their place or it is no longer necessary to segregate them.  

Fixed Income Securities. The Fund may invest in fixed income securities (including bank certificates of deposit, bank checking 
accounts, and U.S. Government and Agency obligations). All of the Fund’s fixed income securities must be rated within the top three 
categories of safety according to rating service companies like Standard & Poor’s, Moody’s or Fitch at the time of the investment or, 
if not rated, must then be determined by the Investment Adviser to be of comparable quality. Fixed income securities prices fluctuate 
inversely with interest rate movements. The Fund intends to hold only short-term fixed income instruments (less than 1 year), which 
should help alleviate price fluctuations. Other fixed income risk factors include default risk.  

Other Investment Companies. The Fund may invest in securities issued by other investment companies within the limits 
prescribed by the Investment Company Act of 1940 (the “1940 Act”). The Fund intends to limit its investments in investment 
companies other than money market funds so that, as determined immediately after a securities purchase is made: (i) not more than 
5% of the value of the Fund’s total assets will be invested in the securities of any one investment company; (ii) not more than 10% of 
the value of the Fund’s total assets will be invested in the aggregate in securities of investment companies as a group; and (iii) not 
more than 3% of the outstanding voting stock of any one investment company will be owned by the Fund. To the extent that the Fund 
invests in other investment companies, an investor in the Fund will bear not only his proportionate share of the expenses of the Fund 
but also indirectly similar expenses of the underlying investment companies in which the Fund invests. These expenses consist of 
advisory fees, expenses related to the distribution of shares, brokerage commissions, accounting, pricing and custody expenses, 
printing, legal and audit expenses and other miscellaneous expenses.  

Cash Sweep Program. Under a “sweep” program sponsored by the Fund’s custodian, the Fund may invest its excess cash in 
overnight time deposits of offshore branches of United States banks that have been pre-approved by the Investment Adviser. Excess 
cash invested with deposit institutions domiciled outside the United States, as with any foreign investment, may be subject to 
sovereign actions in the jurisdiction of the deposit institution, including but not limited to the freezing, seizure and taxation of such 
investments.  

Policies  
Unless otherwise noted, whenever an investment policy states a maximum percentage of the Fund’s assets that may be invested 

in any security or other asset, or sets forth a policy regarding quality standards, such a standard or percentage will be determined 
immediately after and as a result of the Fund’s acquisition of such security or other asset. Accordingly, any subsequent change in 
values, net assets, or other circumstances will not be considered when determining whether the investment complies with the Fund’s 
investment objectives and policies.  

The Fund’s fundamental investment policies cannot be changed without approval by a “majority of the outstanding voting 
securities” (as defined in the 1940 Act) of the Fund. The following are the Fund’s fundamental investment policies set forth in their 
entirety. The Fund may not:  
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1) purchase the securities of any issuer (other than securities issued or guaranteed by the U.S. government or any 

of its agencies or instrumentalities) if, as a result, more than 25% of the Fund’s total assets would be invested 
in the securities of companies whose principal business activities are in the same industry; 
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2) purchase the securities of any issuer if such purchase, at the time thereof, would cause more than 5% of the 

value of the Fund’s total assets at market to be invested in the securities of such issuer (other than obligations 
of the United States government and its instrumentalities); 

 
3) purchase the securities of an issuer if, as a result the Fund would own more than 10% of the outstanding voting 

securities of such issuer; 

 4) issue senior securities, except as permitted under the 1940 Act; 

 

5) borrow money, except that the Fund may borrow money for temporary or emergency purposes (not for 
leveraging or investment) in an amount not exceeding 33 1/3% of its total assets (including the amount 
borrowed) less liabilities (other than borrowings). Any borrowings that come to exceed this amount will be 
reduced within three days (not including weekends or holidays) to the extent necessary to comply with the 
33 1/3% limitation; 

 
6) act as an underwriter of securities issued by others, except to the extent the Fund may be deemed to be an 

underwriter in connection with the disposition of portfolio securities; 

 7) make loans, although the Fund may invest in debt securities and lend portfolio securities; 

 
8) invest in securities or other assets that the Board of Directors determines to be illiquid if more than 15% of the 

Fund’s net assets would be invested in such securities; 

 

9) (a)purchase or sell physical commodities unless acquired as a result of ownership of securities or other 
instruments (but this shall not prevent the Fund from purchasing or selling options and futures contracts or 
from investing in securities or other instruments backed by physical commodities), (b) invest in oil, gas, or 
mineral exploration or development programs or leases, or (c) purchase securities on margin. 

 
10) purchase or sell real estate or make real estate mortgage loans or invest in real estate limited partnerships, 

except that the Fund may purchase and sell securities issued by entities engaged in the real estate industry or 
instruments backed by real estate. 

 
11) invest more than 5% of its assets (valued at time of investment) in securities of issuers with less than three 

years operation (including predecessors). 

 12) invest more than 5% of its assets (valued at time of investment) in securities that are not marketable. 



The foregoing restrictions may not be changed without the approval of a majority of the Fund’s outstanding voting securities. As 
used in the Statement of Additional Information, a majority of the Fund’s outstanding voting securities means the lesser of (a) more 
than 50% of the Fund’s outstanding voting securities or (b) 67% or more of the voting securities present at a meeting at which more 
than 50% of the outstanding voting securities are present or represented by proxy.  

MANAGEMENT AGREEMENT  
The Investment Adviser is Ameristock Corporation, 1320 Harbor Bay Parkway, Suite 145, Alameda, CA 94502. The Investment 

Adviser is an affiliate through common control of Wainwright Holdings, Inc. (“Wainwright”). Nicholas D. Gerber, President of the 
Investment Adviser, and Melinda Gerber are trustees of a trust that owns more than 25% of the outstanding voting shares of the 
Investment Adviser and of Wainwright. Wainwright is a holding company that owns United States Commodity Funds LLC, a single 
member limited liability company formed in the State of Delaware that serves as a commodity pool operator.  

Under the Management Agreement with the Fund, the Investment Adviser acts as investment adviser to the Fund and, subject to 
the supervision of the Board of Directors, directs the investments of the Fund in accordance with the Fund’s investment objective, 
policies, and limitations. The Investment Adviser also provides the Fund with all necessary office facilities and personnel for 
servicing the Fund’s investments, and compensates all officers of the Fund, all Directors who are “interested persons” of the Fund or 
the Investment Adviser, and all personnel of the Fund or of the Investment Adviser performing services relating to research, 
statistical, and investment activities.  

The Investment Adviser pays all operating expenses of the Fund except for brokerage, taxes, interest, non-interested directors’ 
fees, and extraordinary expenses (including, without limitation, litigation and indemnification costs and expenses).  

For the services of the Investment Adviser, the Fund pays as compensation a fee, accrued daily and payable monthly, at an 
annual rate of 1.00% of the Fund’s average net assets for the first $100 million and 0.75% of average net assets thereafter. For the 
fiscal years ended June 30, 2011, 2010 and 2009, the Fund paid fees to the Investment Adviser in the amounts of $1,768,062, 
$1,809,925, and $1,852,601, respectively.  

The Investment Adviser is responsible for voting proxies on securities held by the Fund. Under the Investment Adviser’s Proxy 
Voting Guidelines, proxies are generally voted in favor of proposals that the Investment Adviser anticipates will enhance the long-
term value of the securities being voted. Generally, this means voting for proposals that the Investment Adviser believes will 
(a) improve the management of a company, (b) increase the rights or preferences of the voted securities, and (c) increase the chance 
that a premium offer would be made for the company or for the voted securities. The Proxy Voting Guidelines also include specific 
examples applying this general policy to certain types of proxy issues, including proposals relating to board structure and the process 
for electing directors, compensation and stock option plans, and mergers and other corporate transactions. Because of the limited 
scope of the business of the Investment Adviser and its affiliates, the Investment Adviser does not expect conflicts between the 
interests of the Fund and those of the Investment Adviser with respect to voting proxies to arise frequently. However, if proxies are 
solicited with respect to an issuer that currently or periodically  
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13) make loans, except the Fund may (i) purchase and hold debt securities in accordance with its investment 

objective and policies, and (ii) engage in securities lending as described in the Prospectus and in the Statement 
of Additional Information. 



does any business with the Investment Adviser or its affiliates, the proxy must be referred to the Investment Adviser’s Chief 
Compliance Officer before it is voted. Information regarding how the Fund voted proxies during the 12-month period ended June 30, 
2011 is available (1) without charge through the Fund’s website at http://www.ameristock.com (from the home page, click on 
Ameristock Mutual Fund), and (2) on the Commission’s website at http://www.sec.gov.  

ALPS Fund Services, Inc., 1290 Broadway, Suite 1100, Denver, CO 80203 (“ALPS Services”) provides certain administrative 
services to the Fund pursuant to an Administration Agreement between ALPS Services and the Fund. These services include assisting 
in maintaining office facilities, furnishing clerical services, compiling data for, preparing and filing certain notices to the Securities 
and Exchange Commission, coordinating execution and filing of tax returns by the Fund’s independent accountant, assisting with the 
preparation of reports to the Fund’s shareholders and registration statements for the Fund, monitoring expense accruals and payment 
of expenses on proper authorization from the Fund, monitoring the Fund’s status as a regulated investment company, monitoring 
compliance with the policies and limitations of the Fund as set forth in the Prospectus and Statement of Additional Information and 
generally assisting in the Fund’s operations. ALPS Services also acts as transfer agent for the Fund pursuant to a Transfer Agency and 
Service Agreement with the Fund. ALPS Services also acts as bookkeeping and pricing agent for the Fund pursuant to a Fund 
Accounting and Services Agreement between ALPS Services and the Fund. All of the fees and expenses payable to ALPS Services 
under such agreements and to ALPS Distributors, Inc. under the Distribution Agreement (see “Distribution” below) with respect to 
the Fund are paid by the Investment Adviser pursuant to an Amended Combined Fee Agreement. Total fees paid thereunder to ALPS 
Services and ALPS Distributors, Inc. by the Investment Adviser during the fiscal years ended June 30, 2011, June 30, 2010 and 
June 30, 2009 were $225,000, $225,616 and $231,703, respectively.  

Portfolio Managers  
Mr. Nicholas D. Gerber and Mr. Andrew Ngim serve as the portfolio managers of the Fund. The tables below provide 

information on the other accounts the day-to-day management of which Messrs. Gerber and Ngim had responsibility for as of 
June 30, 2011.  

Mr. Gerber  
  

Mr. Ngim  
  

The portfolio managers receive compensation from the Investment Adviser in the form of salary and ordinary employee benefits 
available generally to salaried employees, and do not receive bonuses based on Fund performance or otherwise, although they are 
likely to benefit indirectly from favorable Fund performance, to the extent that favorable Fund performance may result in an increase 
in the value of the Investment Adviser. The following table sets forth the dollar range of Fund shares beneficially owned by each 
portfolio manager as of June 30, 2011:  
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Types of Accounts  Number  Total Assets  

Registered Investment Companies   0    —    
Other Pooled Investment Vehicles   9    $4,255,394,424  
Other Accounts  0   —    

Types of Accounts   Number   Total Assets 

Registered Investment Companies   0     —    
Other Pooled Investment Vehicles  0    —    
Other Accounts   0     —    

Portfolio Manager   Dollar Range of Fund’s Equity Securities*

Nicholas D. Gerber   $100,001 – $500,000
Andrew Ngim   $50,001 – $100,000

* Based on June 30, 2011 net asset value of $37.28 per share. 



MANAGEMENT OF THE FUND  
Board of Directors  

The business and affairs of the Fund are managed under the direction of the Fund’s Board of Directors in accordance with the 
laws of the State of Maryland. Information pertaining to the directors and officers of the Fund is set forth below. Directors who are 
not deemed to be interested persons of the Fund as defined in the 1940 Act are referred to as “independent directors.” Directors who 
are deemed to be interested persons of the Fund as defined in the 1940 Act are referred to as “interested directors.”  
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Name, Address, and Age     

Position(s) 
Held with 
the Fund   

Length of
Time Served   

Principal Occupation(s)
During Past 5 Years   

Number of 
Portfolios in 

Fund Complex 
Overseen by 

Director   

Other
Directorships 

Held by 
Director

INDEPENDENT DIRECTORS            

Alev Efendioglu, PhD. (68)

    

Director

  

Since 1995

  

Professor of Management, School of 
Management, University of San 
Francisco (1977-Present).   

1

  

0

Stephen J. Marsh (58)

    

Director, 
Chairman 
of the 
Audit 
Committee

  

Director 
since 1995, 
Audit 
Committee 
Chairman 
since 2010   

President, Bridgeway Cellars, Inc. 
(winery) (2003-Present); Vice 
President, Tamalpais Advisors, Inc. 
(municipal advisor) (2002-Present).

  

1

  

0

Steven A. Wood (62)

    

Director

  

Since 2001

 

President and Chief Economist, 
Insight Economics, LLC (economic 
consulting firm) (2003-Present); 
Chief Economist, Money 
Management Group (hedge fund) 
(2003-Present); Lecturer, University 
of California, Berkeley, Department 
of Economics (2006-Present) and 
Haas School of Business (1993-
Present)   

1

  

0

INTERESTED DIRECTORS             

Nicholas D. Gerber (49)

    

Chairman 
of the 
Board of 
Directors, 
President 
and 
Treasurer

  

Since 1995

  

Director, Chief Executive Officer 
and Portfolio Manager, Ameristock 
Corporation (the “Investment 
Adviser”) (1995-Present); Chief 
Legal Officer of the Fund (2003-
2010); President and Director, 
Wainwright Holdings, Inc. 
(“Wainwright”) (financial services 
holding company) (2004-Present); 
Chief Investment Officer and 
Director, Lyons Gate Reinsurance 
Company Ltd. (“Lyons Gate”) 
(2004-2009); President, Chief   

1

  

0

1 2 3 4

5
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Name, Address, and Age     

Position(s)
Held with 
the Fund   

Length of 
Time Served   

Principal Occupation(s)
During Past 5 Years   

Number of 
Portfolios in 

Fund Complex 
Overseen by 

Director   

Other
Directorships 

Held by 
Director

        

Executive Officer, Chairman and 
Management Director, United States 
Commodity Funds LLC (“Commodity 
Funds”) (commodity pool operator) 
(2005-Present).     

Andrew Ngim (52)

    

Director

  

Since 1995

  

Director of the Investment Adviser 
(1995-Present); Managing Director of 
the Investment Adviser (1999-Present); 
Director, Wainwright (2004-Present); 
Treasurer and Management Director, 
Commodity Funds (2005-Present).   

1

  

0

OFFICERS

Howard Mah (47)

    

Secretary; 
Chief 
Compliance 
Officer  

Secretary since 
1995; Chief 
Compliance 
Officer since   

Director of the Investment Adviser 
(1995-Present); Chief Compliance 
Officer of the Investment Adviser

 

N/A

  

N/A

1 2 3 4

 5
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2004

  

(2008-Present); Compliance Officer of 
the Investment Adviser (2000-2007); 
Director, Wainwright (2004-Present); 
Director, Lyons Gate (2004-2009); 
Secretary and Management Director, 
Commodity Funds (2005-Present); 
Chief Compliance Officer and Chief 
Financial Officer, Commodity Funds 
(2006-Present); tax and financial 
consultant in private practice (1995-
Present).    

Heather Harker (42)

    

Chief Legal 
Officer

 

Since 2010

  

General Counsel of the Adviser (2010-
Present); General Counsel of 
Commodity Funds (2010-Present); Of 
Counsel, Dykema Gossett, PLLC (law 
firm) (2010); Vice President and 
Associate General Counsel – Genworth 
Financial, Inc. (2001-2009)  

N/A

  

N/A

Kim Storms (39) 
ALPS Fund 
Services, Inc. 
1290 Broadway 
Suite 1100 
Denver, CO 80203     

Assistant 
Secretary

  

Since 2005

  

Senior Vice President and Director of 
Fund Administration, ALPS Fund 
Services, Inc. (2004-Present; Chief 
Financial Officer, Arbitrage Funds 
(Aug. 2011-Present)

  

N/A

  

N/A

 Each director or officer may be contacted by writing to the director or officer, c/o Ameristock Funds, 1320 Harbor Bay Parkway,
Suite 145, Alameda, CA 94502.  

1
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 Each director holds office for an indefinite term until the earlier of (i) the election of his successor or (ii) the date the director 
dies, resigns or is removed.  

 A Fund Complex is defined to include registered investment companies with a common investment adviser or an adviser which 
is an affiliated person. As of the date of this Statement of Additional Information, the Fund is the only investment company in 
the Fund Complex.  

 Directorships of companies are required to report to the Securities and Exchange Commission under the Securities Exchange 
Act of 1934 (i.e., “public companies”) or other investment companies registered under the 1940 Act.  

 Nicholas D. Gerber and Andrew Ngim are “interested persons” by reason of their positions as President and Managing Director, 
respectively, of the Investment Adviser.  

 ALPS Fund Services, Inc. is the Administrator, Bookkeeping and Pricing Agent and Transfer Agent for the Fund, and is an 
affiliated person of ALPS Distributors, Inc., the Distributor of the Fund. 

2

3

4

5

6



As noted in the table above, the Chairman of the Board of Directors, Mr. Gerber, is an interested director. Each independent 
director serves as lead independent director and Audit Committee chairman on a rotating basis. The lead independent director is 
primarily responsible for acting as liaison between the independent directors on the one hand and Fund management and the full 
Board of Directors on the other, including by conveying to Fund management and the full Board of Directors certain matters 
discussed by the independent directors at their separate meetings held on at least a quarterly basis. The Fund has determined that its 
leadership structure is appropriate given the specific characteristics and circumstances of the Fund, including the relatively small size 
and straightforward investment strategy and marketing of the Fund, the payment by the Investment Adviser of the operating expenses 
of the Fund, and the absence of other investment advisory relationships of the Investment Adviser. Furthermore, the independent 
directors constitute a majority of the members of the Board of Directors and all of the members of the Audit Committee, and all of the 
independent directors have the opportunity to provide input on matters for consideration at meetings of the Board of Directors and on 
the management of the Fund generally and to consult with independent counsel.  

The Board of Directors oversees the management of the Fund and meets at least quarterly with management of the Investment 
Adviser to review reports and receive information regarding the Fund’s investment strategy and operations. Risk oversight relating to 
the Fund is one component of the Board’s oversight, and includes both oversight of the risks of the Fund’s portfolio and risk oversight 
regarding operational matters such as compliance. The committees of the Board of Directors discussed further below (the Audit and 
Fair Value Committees) provide oversight as to the risks related to the matters within the committees’ respective jurisdictions. There 
can be no assurance that all elements of risk, or even all elements of material risk, will be disclosed to or identified by the Board of 
Directors or its committees.  

Compensation  
The directors of the Fund who are employees or directors of the Investment Adviser receive no compensation from the Fund. 

Each of the independent directors is paid $28,000 per year for his services to the Fund, and is reimbursed for the expenses of 
attending Board meetings and for certain educational expenses. Compensation paid to independent directors for the last fiscal year of 
the Fund is set forth below. During such fiscal year, there were no other funds in the fund complex.  
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Director   

Aggregate 
Compensation From

the Fund    

Pension or
Retirement

Benefits    

Estimated 
Annual Benefits 
upon Retirement   

Total
Compensation
From Fund and
Fund Complex

Paid to Directors 

Alev Efendioglu, Ph.D.   $ 28,000   $ 0   $ 0    $ 28,000  
Stephen J. Marsh   $ 28,000    $ 0    $ 0    $ 28,000  
Steven A. Wood   $ 28,000    $ 0    $ 0    $ 28,000  



Share Ownership  
The following table sets forth the dollar range of shares beneficially owned by each director as of December 31, 2010:  
  

  

Board Committees  
The Board of Directors of the Fund has established an Audit Committee that is made up of each of the Fund’s independent 

directors. The Board has adopted a written charter for the Audit Committee. The role of the Audit Committee includes oversight of 
the Fund’s accounting and financial reporting policies and practices, its internal controls and procedures for financial reporting and, as 
appropriate, the internal controls of service providers; consideration of the provision of audit and any non-audit services by the Fund’s 
independent accountants; and oversight of the quality and objectivity of the Fund’s financial statements and the independent audit 
thereof. During the fiscal year ended June 30, 2011, the Audit Committee held two meetings.  

The Board has also established a Fair Value Committee made up of Mr. Gerber, Mr. Efendioglu and Mr. Wood. The role of the 
Fair Value Committee is to monitor and review the Fund’s pricing procedures and make determinations of “fair value” where market 
quotations are not readily available. The Fair Value Committee did not meet during the fiscal year ended June 30, 2011.  

Experience and Qualifications  
Below is a brief discussion of the specific experience, qualification, attributes or skills of each director as they bear upon why 

such person should serve as a director of the Fund.  

Mr. Efendioglu. In addition to his service as a director of the Fund for the 16 years since its inception, Mr. Efendioglu has more 
than 30 years of experience as a professor of management that is useful in connection with his service as a Fund director and, in 
connection with such experience, has written and spoken extensively on such topics as outsourcing and electronic commerce.  

Mr. Marsh. In addition to his service as a director of the Fund for the 16 years since its inception, Mr. Marsh has many years of 
business experience that is useful in connection with his service as a Fund director, including more than 15 years of experience in 
business valuation and experience as the owner of his own business and as a registered representative of a broker-dealer.  

Mr. Wood. In addition to his service as a director of the Fund since 2005, Mr. Wood has a Ph.D. in economics and more than 25
years of experience as an economist. In his current position as  
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Director   
Dollar Range of Equity Securities
in Ameristock Mutual Fund, Inc.*  

Aggregate Dollar Range of Equity
Securities in All Registered 

Investment Companies overseen 
by Director in Family of 
Investment Companies

Alev Efendioglu, Ph.D.   $10,001 -$50,000   $10,001 - $50,000
Nicholas D. Gerber   Over $100,000   Over $100,000
Stephen J. Marsh   Over $100,000  Over $100,000
Andrew Ngim   Over $100,000  Over $100,000
Steven A. Wood   $10,001 - $50,000   $10,001 - $50,000

* Based on December 31, 2010 net asset value of $34.40 per share. 



 
President and Chief Economist of an economic consulting firm, he focuses on macroeconomic and financial markets analysis, which 
is useful in connection with his service as a Fund director.  

Mr. Gerber. As President of the Investment Adviser and lead portfolio manager of the Fund, Mr. Gerber is intimately involved 
in the Fund’s management.  

Mr. Ngim. As a Managing Director of the Investment Adviser and co-portfolio manager of the Fund, Mr. Ngim is intimately 
involved in the Fund’s management.  

Code of Ethics  
The Fund, the Investment Adviser and ALPS Distributors, Inc. each have adopted a Code of Ethics under Rule 17j-1 of the 1940 

Act. The Codes of Ethics of the Fund and the Investment Adviser permit personnel subject to such Codes to invest in securities, 
including securities that may be purchased or held by the Fund, except that (i) “access persons” of the Fund and Investment Adviser 
may not purchase or sell any security on a day during which, to his knowledge, the Fund has a pending “buy” or “sell” order in that 
same security until that order is executed or withdrawn and (ii) no portfolio manager of the Fund may buy or sell a security within at 
least seven calendar days before or after the Fund trades in that security. The Code of Ethics of ALPS Distributors, Inc. permits 
personnel subject to such Code to invest in securities that may be purchased or held by the Fund, except that such person may not 
purchase or sell any security which he or she knows or should have known at the time of purchase or sale is being considered for 
purchase or sale by the Fund or is being purchased or sold by the Fund.  

OWNERSHIP OF SHARES  
The following persons were known by the Fund to be holders of record or beneficially of 5% or more of the Fund as of 

October 5, 2011:  
 
  

 

 
  

 

As of October 5, 2011, all officers and directors as a group beneficially owned less than 1% of the outstanding shares of the 
Fund.  
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Name and Address   Percentage Held 

National Financial Services* 
200 Liberty Street 
New York, NY 10281   

16.09% 

Charles Schwab & Co., Inc.* 
9601 E. Panorama Circle 
Mail Stop DEN2-02-052 
Englewood, CO 80112   

62.13% 

TD Ameritrade, Inc.*
P.O. Box 2226 
Omaha, NE 68103   

6.05% 

* Shares held in “street name” for the benefit of others. 



PORTFOLIO TURNOVER  
A higher rate of portfolio turnover may be experienced during periods of marketplace volatility that necessitates more active 

trading. A higher portfolio turnover rate involves greater transaction costs to the Fund and may result in the realization of net capital 
gains which would be taxable to shareholders when distributed. For the fiscal years ended June 30, 2011 and 2010, the Fund’s 
turnover rate was 90% and 51%, respectively.  

PORTFOLIO TRANSACTIONS AND BROKERAGE  
Subject to the supervision of the Board of Directors, decisions to buy and sell securities for the Fund and negotiation of its 

brokerage commission rates are made by the Investment Adviser. Transactions on United States stock exchanges involve the payment 
by the Fund of negotiated brokerage commissions. There is generally no stated commission in the case of securities traded in the 
over-the-counter market but the price paid by the Fund usually includes a dealer commission or mark-up. In certain instances, the 
Fund may make purchases of underwritten issues at prices that include underwriting fees.  

In selecting a broker to execute each transaction, the Investment Adviser will seek to obtain “best execution,” which means 
obtaining the lowest total cost (in purchasing a security) or highest total proceeds (in selling a security), taking into account the 
circumstances of the transaction and the reputability of the executing broker-dealer. In evaluating whether best execution is being 
obtained, the Investment Adviser will take the following into consideration: execution capability; commission rates; responsiveness; 
timeliness and accuracy of trade confirmations; frequency and correction of trading errors; nature and liquidity of market for the 
security in question; pricing and size of the transaction; business reputation and financial condition; order flow sent to the broker-
dealer; and reliability and experience. Accordingly, the cost of the brokerage commissions to the Fund in any transaction may be 
greater than that available from other brokers if the difference is reasonably justified, as determined in good faith by the Investment 
Adviser, by other aspects of the portfolio execution services offered. The Investment Adviser does not normally consider research 
services, including economic data and statistical information about companies and industries, provided by brokers as a factor in the 
selection of brokers, although the Investment Adviser may receive such research services from time to time, and may consider such 
services as a factor in the selection of brokers in the future.  

The Fund paid brokerage commissions in the amounts of $177,663, $95,197 and $115,512 for the fiscal years ended June 30, 
2011, 2010 and 2009, respectively. The increase in brokerage commissions from fiscal year 2010 to 2011 was due to the increase in 
portfolio turnover rate during the Fund’s most recent fiscal year.  
 

DISCLOSURE OF FUND HOLDINGS  
The Board of Directors has approved policies and procedures with respect to the disclosure of the Fund’s portfolio securities to 

any person (the “Portfolio Holdings Procedures”) as part of its approval of the Fund’s overall compliance policies and procedures, 
and will periodically review the Portfolio Holdings Procedures as part of its review of the compliance policies and procedures. Under 
the Portfolio Holdings Procedures, non-public information about the Fund, such as Fund holdings, may be disclosed to any third party 
without contemporaneous disclosure to the general public only if (i) an officer of the Fund determines that there is a legitimate 
business purpose for the disclosure; and (ii) written assurances are obtained from the third party that the information will be kept 
confidential and that persons with access to the information will not use it to trade securities. A legitimate business purpose includes 
disseminating or providing access to portfolio information to (i) the Fund’s service providers (e.g., ALPS Services and the Fund’s 
custodian and independent accountants) in order for the service providers to fulfill their contractual duties to the Fund; and 
(ii) brokers and dealers that execute transactions for the purchase or  
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sale of portfolio securities. Other than with the Fund’s service providers, no arrangements are currently in place under which non-
public information about the Fund’s holdings is made available on an ongoing basis. No person associated with the Fund, the 
Investment Adviser or any service provider for the Fund may receive any compensation or other consideration in connection with the 
disclosure of non-public information about the Fund.  

In addition to disseminating its complete holdings to shareholders in the Fund’s annual and semiannual reports to shareholders 
and filing its complete holdings with the SEC on a quarterly basis in accordance with applicable law, the Fund may directly 
communicate (e.g., by e-mail or U.S. mail) the Fund’s holdings as of the end of each month to certain shareholders, financial 
intermediaries and others within several business days after month-end. These communications will be sent so that they will be 
received no earlier than the day after the holdings information is effectively made public by posting on the Fund’s website 
www.ameristock.com.  

SHARE REDEMPTIONS  
The right of redemption may be suspended, or the date of payment postponed beyond the normal seven-day period by the Fund, 

under the following conditions authorized by the 1940 Act: (1) for any period (a) during which the New York Stock Exchange is 
closed, other than customary weekend and holiday closings, or (b) during which trading on the New York Stock Exchange is 
restricted; (2) for any period during which an emergency exists as a result of which (a) disposal by the Fund of securities owned by it 
is not reasonably practicable, or (b) it is not reasonably practicable for the Fund to determine the fair value of its net assets; and (3) for 
such other periods as the SEC may by order permit for the protection of the Fund’s shareholders.  

The value of shares of the Fund on redemption may be more or less than the shareholder’s cost, depending upon market value of 
the Fund’s assets at the time. Shareholders should note that if a loss has been realized on the sale of shares of the Fund, the loss 
maybe disallowed for tax purposes if shares of the same Fund are purchased within (before or after) 30 days of the sale.  

The Fund has elected to be governed by Rule 18f-1 under the 1940 Act, pursuant to which the Fund is obligated during any 90-
day period to redeem shares for any one shareholder of record solely in cash up to the lesser of $250,000 or 1% of the net asset value 
of the Fund at the beginning of the period. Should a redemption exceed such limitation, the Fund may deliver, in lieu of cash, readily 
marketable securities from its portfolio. The securities delivered will be selected at the sole discretion of the Fund, will not necessarily 
be representative of the entire portfolio, and may be securities that the Fund would otherwise sell. The redeeming shareholder will 
usually incur brokerage costs in converting the securities to cash. The method of valuing securities used to make the redemptions in 
kind will be the same as the method of valuing portfolio securities and such valuation will be made as of the same time the 
redemption price is determined.  

NET ASSET VALUE  
Net asset value per share is determined as of the close of regular trading on the floor of the New York Stock Exchange (currently

4:00 p.m. New York time) on each business day. The net asset value per share of the Fund is computed by dividing the value of the 
Fund’s net assets by the total number of shares of the Fund outstanding.  

The Fund has adopted pricing procedures by which the Fund will value various types of portfolio securities in determining its 
net asset value. Set forth below is a summary of procedures used to value certain portfolio securities most commonly held by the 
Fund.  
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All equity securities that are traded on a national securities exchange are valued at the last sale price at the time of the close of 
the New York Stock Exchange (“NYSE”). If on a particular day an exchange-listed security does not trade, then the mean between 
the closing bid and asked prices will be used. If market quotations are not readily available, then the “fair value” of such security will 
be determined as described below.  

For securities traded on NASDAQ, the NASDAQ Official Closing Price (e.g., the NASDAQ Closing Cross price, if available) is 
used. All non-NASDAQ equity securities that are not traded on a national securities exchange are valued at the last sale price at the 
close of business on the NYSE. If a non-exchange listed security does not trade on a particular day, or if a last sale price or Official 
Closing Price is not available, then the mean between the closing bid and asked prices will be used. If no reliable market value can be 
determined for a non-exchange listed security under this paragraph, a “fair value” will be determined as described below.  

Foreign securities denominated in foreign currencies are translated into U.S. dollars at the exchange rate of such currencies 
against the U.S. dollar, as provided by an independent pricing service or reporting agency. Most securities listed on a foreign 
exchange are valued at the last sale price at the close of the exchange on which the security is primarily traded. In certain countries 
market maker prices are used since they are the most representative of the daily trading activity. Market maker prices are usually the 
mean between the bid and asked prices. Certain markets are not closed at the time that the funds price portfolio securities. In these 
situations, “snapshot” prices are provided by the individual pricing services or other alternate sources at the close of the NYSE as 
appropriate. Securities not traded on a particular day are valued at the mean between the last reported bid and the asked quotes, or the 
last sale price when appropriate; otherwise “fair value” will be determined.  

When market quotations for a portfolio security are not “readily available,” the Fund is required by law to value such security at 
“fair value” as determined in good faith by the Fund’s Board of Directors. Securities for which market quotations are not “readily 
available” may include (i) restricted or illiquid securities, (ii) securities as to which significant events have occurred between the time 
of the market quotation and the determination of the Fund’s net asset value which may materially impact the Fund’s net asset 
valuation, (iii) securities as to which trading has been halted or suspended or the security has not traded since the prior day, or there is 
a thin market in the security, or (iv) securities as to which the primary trading market has been closed at a time when under normal 
conditions it would be open. The Board of Directors has adopted procedures for determining the “fair value” of such securities. The 
Fair Value Committee of the Board, consisting of a member of the Board employed by the Adviser and two non-interested Board 
members, will make determinations of “fair value” in accordance with such procedures. The use of such “fair value” procedures may 
result in the Fund’s net asset value on a given day being higher or lower than the net asset value which would have resulted if such 
procedures were not used.  

DISTRIBUTOR  
Shares of the Fund are offered continuously on a best-efforts basis by ALPS Distributors, Inc. (“ALPS”), a broker-dealer 

registered with the Financial Industry Regulatory Authority. The address of ALPS is 1290 Broadway, Suite 1100, Denver, CO 80203. 
Pursuant to the Distribution Agreement between the Fund and ALPS, ALPS has agreed to hold itself available to receive orders for 
the purchase of the Fund’s shares, to accept such orders on behalf of the Fund and to promptly transmit such orders to the Fund’s 
transfer agent. ALPS does not receive any commissions or other compensation for the sale of shares of the Fund other than the 
compensation paid by the Investment Adviser that may be deemed to be  
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paid to ALPS pursuant to the Combined Fee Agreement. ALPS is not obligated to sell any certain number of shares.  

TAXATION OF THE FUND  
The following discussion of the federal tax status of the Fund is a general and abbreviated summary based on tax laws and 
regulations in effect on the date of this statement of additional information. Tax law is subject to change by legislative, administrative 
or judicial action.  

Qualification as Regulated Investment Company  
The Fund has elected to be treated as a regulated investment company under Subchapter M of Chapter 1 of the Internal Revenue 

Code of 1986, as amended (the “Code”) and intends to qualify as a regulated investment company each year. If the Fund: 
(1) continues to qualify as a regulated investment company, and (2) distributes to its shareholders at least 90% of its investment 
company taxable income (including for this purpose its net ordinary investment income and realized net short-term capital gains) and 
90% of its tax-exempt interest income (reduced by certain expenses) (the “90% distribution requirement”), which it intends to do, 
then under the provisions of Subchapter M, the Fund should have little or no liability for federal income taxes. In particular, the Fund 
will not be subject to federal income tax on the portion of its investment company taxable income and net capital gain (i.e., realized 
net long-term capital gain in excess of realized net short-term capital loss) it distributes to shareholders (or treats as having been 
distributed to shareholders).  

The Fund generally will endeavor to distribute (or treat as deemed distributed) to shareholders all of its investment company 
taxable income and its net capital gain, if any, for each taxable year so that it will not incur federal income taxes on its earnings.  

The Fund must meet several requirements to maintain its status as a regulated investment company. These requirements include 
the following: (1) at least 90% of its gross income for each taxable year must be derived from (a) dividends, interest, payments with 
respect to loaned securities, gains from the sale or disposition of securities (including gains from related investments in foreign 
currencies), and other income (including gains from options, futures or forward contracts) derived with respect to its business of 
investing in such securities or currencies, and (b) net income derived from an interest in a “qualified publicly traded partnership;” and 
(2) at the close of each quarter of the Fund’s taxable year, (a) at least 50% of the value of the Fund’s total assets must consist of cash, 
cash items, securities of other regulated investment companies, U.S. Government securities and other securities, provided that no 
more than 5% of the value of the Fund may consist of such other securities of any one issuer, and the Fund may not hold more than 
10% of the outstanding voting securities of any issuer, and (b) the Fund must not invest more than 25% of its total assets in the 
securities of any one issuer (other than U.S. Government securities or the securities of other regulated investment companies), the 
securities of two or more issuers that are controlled by the Fund and that are engaged in the same or similar trades or businesses or 
related trades or businesses, or the securities of one or more “qualified publicly traded partnerships.”  

If for any taxable year the Fund fails to qualify as a regulated investment company or fails to satisfy the 90% distribution 
requirement, then all of its taxable income becomes subject to federal, and possibly state, income tax at regular corporate rates 
(without any deduction for distributions to its shareholders) and all distributions to shareholders will constitute ordinary income to the 
extent of the Fund’s available earnings and profits.  
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Distributions to Avoid Federal Excise Tax 

In order to avoid a 4% nondeductible federal excise tax on its undistributed earnings, the Fund generally must distribute in each 
calendar year an amount equal to at least the sum of: (1) 98% of its ordinary taxable income for the year, (2) 98% of its capital gain 
net income for the 12 months ended on October 31 of that calendar year, and (3) any ordinary income or capital gain net income not 
distributed for prior years (the “excise tax avoidance requirements”).  

Investments in Foreign Securities  
Investment income received from sources within foreign countries, or capital gains earned by the Fund investing in securities of 

foreign issuers, may be subject to foreign income taxes withheld at the source. In this regard, withholding tax rates in countries with 
which the United States does not have a tax treaty are often as high as 35% or more. If the Fund acquires stock in certain foreign 
corporations that receive at least 75% of their annual gross income from passive sources (such as interest, dividends, rents, royalties 
or capital gain) or hold at least 50% of their total assets in investments producing such passive income (“passive foreign investment 
companies”), that Fund could be subject to federal income tax and additional interest charges on “excess distributions” received from 
such companies or gain from the sale of stock in such companies, even if all income or gain actually received by the Fund is timely 
distributed to its shareholders. Foreign exchange gains and losses realized by the Fund in connection with certain transactions 
involving non-dollar debt securities, certain foreign currency futures contracts, foreign currency option contracts, foreign currency 
forward contracts, foreign currencies, or payables or receivables denominated in a foreign currency are subject to Code provisions 
that generally treat such gains and losses as ordinary income and losses and may affect the amount, timing and character of 
distributions to shareholders.  

Investments with Original Issue Discount  
If the Fund invests in certain payment-in-kind instruments, zero coupon securities or certain deferred interest securities (and, in 

general, any other securities with original issue discount or with market discount if the Fund elects to include market discount in 
current income), it must accrue income on such investments prior to the receipt of the corresponding cash. However, because each 
Fund must meet the 90% distribution requirement to qualify as a regulated investment company, the Fund may have to dispose of its 
portfolio investments under disadvantageous circumstances to generate cash, or may have to leverage itself by borrowing the cash, to 
satisfy distribution requirements.  

Options and Futures  
The Fund’s transactions in options contracts and futures contracts are subject to special provisions of the Code that, among other 

things, may affect the character of gains and losses realized by the Fund (that is, may affect whether gains or losses are ordinary or 
capital), accelerate recognition of income to the Fund and defer losses of the Fund. These rules (1) could affect the character, amount 
and timing of distributions to shareholders of the Fund, (2) could require the Fund to “mark to market” certain types of the positions 
in its portfolio (that is, treat them as if they were closed out) and (3) may cause the Fund to recognize income without receiving cash 
with which to make distributions in amounts necessary to satisfy the 90% distribution requirement and the excise tax avoidance 
requirements described above.  

Shareholder Taxation  
The following discussion of certain federal income tax issues of shareholders of the Fund is a general and abbreviated summary 
based on tax laws and regulations in effect on the date of this statement of additional information. Tax law is subject to change by 
legislative, administrative or judicial action. The  
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following discussion relates solely to U.S. federal income tax law as applicable to U.S. taxpayers (e.g., U.S. residents and U.S. 
domestic corporations, partnerships, trusts or estates). The discussion does not generally address special tax rules applicable to 
certain classes of investors, such as qualified retirement accounts or trusts, tax-exempt entities, insurance companies, banks and 
other financial institutions or to non-U.S. taxpayers. Dividends, capital gain distributions, and ownership of or gains realized on the 
redemption (including an exchange) of the shares of the Fund may also be subject to state, local and foreign taxes. Shareholders 
should consult their own tax advisers as to the federal, state, local or foreign tax consequences of ownership of shares of, and receipt 
of distributions from, the Fund in their particular circumstances.  
 

Distributions. Distributions of the Fund’s investment company taxable income are taxable as ordinary income to shareholders to 
the extent of the Fund’s current or accumulated earnings and profits, whether paid in cash or reinvested in additional shares. Any 
distribution of the Fund’s net capital gain properly reported by the Fund as “capital gain dividends” is taxable to a shareholder as 
long-term capital gain regardless of a shareholder’s holding period for his, her or its shares and regardless of whether paid in cash or 
reinvested in additional shares. Distributions, if any, in excess of earnings and profits usually constitute a return of capital, which first 
reduces an investor’s tax basis in the Fund’s shares and thereafter (after such basis is reduced to zero) generally gives rise to capital 
gains. Shareholders electing to receive distributions in the form of additional shares have a cost basis for federal income tax purposes 
in each share so received equal to the amount of cash they would have received had they elected to receive the distributions in cash.  
 

At the Fund’s option, the Fund may retain some or all of its net capital gain for a tax year, but designate the retained amount as a 
“deemed distribution.” In that case, among other consequences, the Fund pays tax on the retained amount for the benefit of its 
shareholders, the shareholders are required to report their share of the deemed distribution on their tax returns as if it had been 
distributed to them, and the shareholders may report a credit for the tax paid thereon by the Fund. The amount of the deemed 
distribution net of such tax is added to the shareholder’s cost basis for his, her or its shares. Since the Fund expects the Fund to pay 
tax on any retained net capital gain at its regular corporate capital gain tax rate, and since that rate is in excess of the maximum rate 
currently payable by individuals on long-term capital gain, the amount of tax that individual shareholders are treated as having paid 
will exceed the amount of tax that such shareholders would be required to pay on the retained net capital gains. A shareholder that is 
not subject to U.S. federal income tax or tax on long-term capital gains should be able to file a return on the appropriate form or a 
claim for refund that allows such shareholder to recover the taxes paid on his, her or its behalf. In the event the Fund chooses to 
designate a retained amount as a deemed distribution, the Fund must provide written notice to the shareholders prior to the expiration 
of 60 days after the close of the relevant tax year.  

Any dividend declared by the Fund in October, November, or December of any calendar year, payable to shareholders of record 
as of a specified date in such a month and actually paid during January of the following year, is treated as if it had been received by 
the shareholders on December 31 of the year in which the dividend was declared.  

Buying a Dividend. An investor should consider the tax implications of buying shares just prior to a distribution. Even if the 
price of the shares includes the amount of the forthcoming distribution, the shareholder generally will be taxed upon receipt of the 
distribution and is not entitled to offset the distribution against the tax basis in his, her or its shares. More generally, an investor 
should be aware that, at the time he, she or it purchases shares of the Fund, a portion of the purchase price will often be attributable to 
realized or unrealized appreciation in the Fund’s portfolio or undistributed taxable income of the Fund. Subsequent distributions from 
such appreciation or income may be taxable to such investor even if the net asset value of the investor’s shares is, as a result of the 
distributions, reduced below the  
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investor’s cost for such shares, and the distributions in reality represent a return of a portion of the purchase price.  
 

Qualified Dividend Income. Individual shareholders may be eligible to treat a portion of the Fund’s ordinary income dividends 
as “qualified dividend income” that is subject to tax at the same reduced maximum rates applicable to long-term capital gains; 
corporations are not eligible for the reduced maximum rates on qualified dividend income. The Fund must report the portion of any 
distributions by the Fund that are eligible to be treated as qualified dividend income in written statements furnished to shareholders. 
In general, the maximum amount of distributions by the Fund that may be reported as qualified dividend income for that taxable year 
is the total amount of qualified dividend income received by that Fund during such year. If the qualified dividend income received by 
the Fund is equal to 95% (or a greater percentage) of the Fund’s gross income (exclusive of net capital gain) in any taxable year, all of 
the ordinary income dividends paid by the Fund will be qualified dividend income. In order to constitute qualified dividend income to 
the Fund, a dividend must be received from a U.S. domestic corporation (other than dividends from tax-exempt corporations and 
certain dividends from real estate investment trusts and other regulated investment companies) or a qualified foreign corporation. In 
addition, the dividend must be paid in respect of the stock that has been held by the Fund, for federal income tax purposes, for at least 
61 days during the 121-day period that begins 60 days before the stock becomes ex-dividend. In order to be eligible to treat a dividend 
from the Fund as qualified dividend income, individual shareholders must also meet the foregoing minimum holding period 
requirements with respect to their shares of the applicable Fund.  

These special rules relating to qualified dividend income apply to taxable years beginning before January 1, 2013. Without 
additional Congressional action, all of the Fund’s ordinary income dividends for taxable years beginning on or after such date will be 
subject to tax at ordinary income rates.  

Dividends-Received Deduction. The Fund’s ordinary income dividends to corporate shareholders may, if certain conditions are 
met, qualify for the dividends-received deduction to the extent that the Fund has received eligible dividend income during the taxable 
year; capital gain dividends distributed by the Fund are not eligible for the dividends-received deduction. In order to constitute an 
eligible dividend, a dividend must be from a U.S. domestic corporation in respect of the stock of such corporation that has been held 
by the Fund, for federal income tax purposes, for at least 46 days during the 91-day period that begins 45 days before the stock 
becomes ex-dividend (or, in the case of preferred stock, 91 days during the 181-day period that begins 90 days before the stock 
becomes ex-dividend). The Fund must also report the portion of any distribution that is eligible for the dividends-received deduction 
in written statements furnished to shareholders. In addition, in order to be eligible to claim the dividends-received deduction with 
respect to distributions from the Fund, corporate shareholders must meet the foregoing minimum holding period requirements with 
respect to their shares of the Fund. If a corporation borrows to acquire shares of the Fund, it may be denied a portion of the dividends-
received deduction it would otherwise be eligible to claim. The entire eligible dividend, including the otherwise deductible amount, is 
included in determining the excess (if any) of a corporate shareholder’s adjusted current earnings over its alternative minimum 
taxable income, which may increase its alternative minimum tax liability. Additionally, any corporate shareholder should consult its 
tax adviser regarding the possibility that its basis in its shares may be reduced, for federal income tax purposes, by reason of 
“extraordinary dividends” received with respect to the shares, for the purpose of computing its gain or loss on redemption or other 
disposition of the shares.  
 

Gains and Losses on Redemptions. A shareholder generally recognizes taxable gain or loss on a sale or redemption (including 
by exercise of the exchange privilege) of his, her or its shares. The amount of the gain or loss is measured by the difference between 
the shareholder’s adjusted tax basis in his, her or its shares and the amount of the proceeds received in exchange for such shares. Any 
gain or loss arising  
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from (or, in the case of distributions in excess of earnings and profits, treated as arising from) the sale or redemption of shares 
generally is a capital gain or loss. This capital gain or loss normally is treated as a long-term capital gain or loss if the shareholder has 
held his, her or its shares for more than one year at the time of such sale or redemption; otherwise, it generally will be classified as 
short-term capital gain or loss. If, however, a shareholder receives a capital gain dividend with respect to any share of the Fund, and if 
the share is sold before it has been held by the shareholder for at least six months, then any loss on the sale or exchange of the share, 
to the extent of the capital gain dividend, is treated as a long-term capital loss.  

In addition, all or a portion of any loss realized upon a taxable disposition of shares may be disallowed if other shares of the 
Fund are purchased (including any purchase through a reinvestment of distributions from the Fund) within 30 days before or after the 
disposition. In such a case, the basis of the shares acquired will be adjusted to reflect the disallowed loss.  

The Emergency Economic Stabilization Act of 2008 established new requirements for reporting cost basis for shares of the Fund 
acquired on or after January 1, 2012. Shares acquired before January 1, 2012 are non-covered shares and are not required to determine 
or report cost basis. Generally, for shares acquired prior to January 1, 2012, cost basis will continue to be determined using the 
average cost method and such amount will be provided to the shareholder by the Distributor. Shares acquired on or after January 1, 
2012 are covered shares and the Fund is required to determine and report cost basis to the Shareholder and the IRS. Cost basis must 
be determined and reported in accordance with the average cost method, which is the Fund’s default method, or a permissible 
shareholder elected method. Shareholders are required to report gains and/or losses to the IRS using the cost basis information 
provided by the Fund.  

Long-Term Capital Gains. In general, non-corporate shareholders currently are subject to a maximum federal income tax rate of 
15% (0% in the case of individual investors who are in the 10% or 15% tax bracket) on their long-term capital gain (the excess of net 
long-term capital gain over net short-term capital loss) for a taxable year (including a long-term capital gain derived from an 
investment in the shares), while other income may be taxed at rates as high as 35%. Corporate taxpayers currently are subject to 
federal income tax on net capital gain at the maximum 35% rate also applied to ordinary income.  

These maximum rates on long-term capital gains apply to taxable years beginning before January 1, 2011. Without additional 
Congressional action, the maximum rate of tax on long-term capital gains for taxable years beginning on or after such date will return 
to 20% (or 10% in the case of individuals investors who are in the 10% or 15% tax bracket).  

Deduction of Capital Losses. Non-corporate shareholders with net capital losses for a year (i.e., capital losses in excess of capital 
gains) generally may deduct up to $3,000 of such losses against their ordinary income each year; any net capital losses of a non-
corporate shareholder in excess of $3,000 generally may be carried forward and used in subsequent years as provided in the Code. 
Corporate shareholders generally may not deduct any net capital losses for a year, but may carryback such losses for three years or 
carry forward such losses for five years.  
 

Reports to Shareholders. The Fund sends to each of its shareholders, as promptly as possible after the end of each calendar year, 
a notice reporting the amounts includable in such shareholder’s taxable income for such year as ordinary income (including any 
portion eligible to be treated as qualified dividend income or to be deducted pursuant to the dividends-received deduction) and as 
long-term capital gain. In addition, the federal tax status of each year’s distributions generally is reported to the IRS.  
 

Backup Withholding. The Fund may be required to withhold U.S. federal income tax (“backup withholding”) from all 
distributions payable to: (1) any shareholder who fails to furnish the Fund with his, her or its correct taxpayer identification number or 
a certificate that the shareholder is exempt from backup withholding, and (2) any shareholder with respect to whom the IRS notifies 
the Fund that the shareholder has failed to properly report certain interest and dividend income to the IRS and to respond to notices to 
that effect. The backup withholding is not an additional tax and may be returned or credited against a taxpayer’s regular federal 
income tax liability if appropriate information is provided to the IRS.  
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ADDITIONAL INFORMATION  
The Fund is an open-end management investment company organized as a Maryland corporation on June 15, 1995. The Fund’s 

Articles of Incorporation authorize the Board of Directors to issue up to 100 million shares of common stock, par value $.005 per 
share. Each share of the Fund has equal voting, dividend, distribution and liquidation rights. In the event that the Ameristock 
Corporation ceases to be the investment adviser to the Fund, the right of the Fund to use the identifying name “Ameristock” may be 
withdrawn.  

Brown Brothers Harriman & Co., 40 Water Street, Boston, MA 02109, is the custodian of the assets of the Fund. The custodian 
is responsible for the safekeeping of the Fund’s assets and the appointment of sub-custodians and clearing agencies. The custodian 
takes no part in determining the investment policies of the Fund or in deciding which securities are purchased or sold by the Fund. 
The Fund, however, may invest its excess cash in “sweep” vehicles sponsored by the custodian, may use the custodian as broker to 
execute securities transactions, and may purchase securities from or sell securities to the custodian.  

ALPS Services provides transfer agent and shareholder services for the Fund.  

Cohen Fund Audit Services, Ltd., 800 Westpoint Parkway, Suite 1100, Westlake, OH 44145-1524 (the “Independent 
Accountants”) serves as the independent registered public accounting firm for the Fund. The Independent Accountants conduct the 
audit of the Fund’s annual financial statements and prepare the Fund’s tax returns. The Independent Accountants have no part in the 
management or investment decisions of the Fund.  

FINANCIAL STATEMENTS  
The financial statements in the June 30, 2011 Annual Report of the Fund are incorporated in this Statement of Additional 

Information by reference. The financial information in the Annual Report for the period ended June 30, 2011 has been audited by the 
Independent Accountants, whose report thereon appears in the Annual Report. Financial information in the Annual Report for prior 
periods was audited by the Fund’s former independent registered public accounting firm. You can obtain additional copies of such 
Annual Report at no charge by writing or telephoning the Fund at the address or number on the front page of this Statement of 
Additional Information.  
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