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This Statement of Additional Information (“SAI") is not a Prospectus. It should be read in conjunction with
the Prospectus dated June 28, 2007 for the Ameristock ETF Trust (the “ Trust”). Capitalized terms used
herein that are not defined have the same meaning as in the Prospectus, unless otherwise noted. A copy of
the Prospectus may be obtained without charge by writing to the Trust at 1320 Harbor Bay Parkway,

Suite 145, Alameda, CA 94502 or calling 1-866-821-5592.
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General Description of the Trust and its Funds

The Ameristock ETF Trust (the “ Trust”) currently consists of five separate investment portfolios. The Trust
was organized as a Delaware statutory trust on June 5, 2006, is authorized to have multiple series or
portfolios, and may establish additional series or portfolios in the future. The Trust is an open-end
management investment company, registered under the Investment Company Act of 1940, as amended (the
“1940 Act”). The offering of the Trust’s shares is registered under the Securities Act of 1933, as amended
(the “ Securities Act”). This SAI relates to the following funds (each a“Fund” and collectively the
“Funds’):

* Ameristock/Ryan 1 Year Treasury ETF

Ameristock/Ryan 2 Year Treasury ETF

Ameristock/Ryan 5 Year Treasury ETF

Ameristock/Ryan 10 Year Treasury ETF

Ameristock/Ryan 20 Year Treasury ETF

The investment objective of each Fund is to provide investment results that correspond generally, before
fees and expenses, to the price and yield performance of a specified benchmark index (each an “Underlying
Index™), with each Underlying Index based on the total return on various maturities of U.S. Treasury
Securities. Each Fund is managed by Ameristock Corporation (the “ Adviser”).

Each Fund offers and issues shares at their net asset value (“NAV”) only in aggregations of a specified
number of shares (each a“Creation Unit” or a“Creation Unit Aggregation™), generally in exchange for a
basket of fixed income securities (the “ Deposit Securities’), together with the deposit of a specified cash
payment (the “Cash Component”). The shares described in the Prospectus and this SAl are listed and traded
on the American Stock Exchange (“AMEX"). Shares trade in the secondary market at market prices that
may be at, above or below NAV. Shares are redeemable only in Creation Unit Aggregations, and,

generaly, in exchange for portfolio securities and a specified cash payment. A Creation Unit consists of
100,000 shares or multiples thereof.

The Trust reserves the right to offer a“cash” option for creations and redemptions of shares (in contrast to
the normal procedure of providing or receiving securities), although it has no current intention of doing so.
Shares may be issued in advance of receipt of Deposit Securities subject to various conditions, which the
Adviser may change from time to time, including a requirement to maintain on deposit with the Trust cash
at least equal to 105% of the market value of the missing Deposit Securities. See the Creation and
Redemption of Creation Unit Aggregations section of this SAl. In all cases, such conditions will be limited
in accordance with the requirements of the Securities and Exchange Commission (the “SEC”) applicable to
management investment companies offering redeemable securities.

Exchange Listing and Trading

A discussion of exchange listing and trading matters associated with an investment in each Fund is
contained in the Prospectus in the Shareholder Information section.

Shares of each Fund are listed on the AMEX and trade throughout the day on the AMEX. There can be no
assurance that the requirements of the AMEX necessary to maintain the listing of shares of any Fund will



continue to be met. The AMEX may, but is not required to, remove the shares of a Fund from listing if (i)
following theinitial 12-month period beginning upon the commencement of trading of a Fund, there are
fewer than 50 beneficial owners of the shares of a Fund for 30 or more consecutive trading days; (ii) the
value of the Underlying Index on which such Fund is based is no longer calculated or available; or (iii)
such other event shall occur or condition shall exist that, in the opinion of the AMEX, makes further
dealings on the AMEX inadvisable. The AMEX will remove the shares of a Fund from listing and trading
upon termination of such Fund.

Asin the case of other publicly traded securities, brokers' commissions on transactions will be based on
negotiated commission rates at customary levels.

The Trust reserves the right to adjust the share prices of shares in the future to maintain convenient trading
ranges for investors. Any adjustments would be accomplished through share splits or reverse share splits,
which would have no effect on the net assets of the applicable Fund.

Investment Strategies and Risks

Each Fund seeks to achieve its objective by investing primarily in both fixed income securities that
comprise the relevant Underlying Index and through transactions that provide substantially similar
exposure to securities in the Underlying Index. Each Fund operates as an index fund and will not be
actively managed. Adverse performance of a security in a Fund’s portfolio will ordinarily not result in the
elimination of the security from a Fund' s portfolio.

Each Fund generally will invest at least 90% of itstotal assetsin debt securitiesissued by the U.S. Treasury
(“Treasury Securities”) and up to 10% in futures contracts, options and other derivative instruments. Each
Fund also may invest up to 5% of its assets in repurchase agreements collateralized by U.S. Government
obligations and in cash and cash equivaents.

Diver sification. Each Fund is a diversified Fund. With respect to 75% of itstotal assets, a diversified fund
does not invest more than 5% of its total assets in securities of any one issuer and does not acquire more
than 10% of the outstanding voting securities of any one issuer (excluding cash and cash items, government
securities, and securities of other investment companies). The remaining 25% of the Fund’ s total assets
may beinvested in any manner.

Each Fund intends to maintain the required level of diversification and otherwise conduct its operations so
asto qualify asa“regulated investment company” for purposes of the Internal Revenue Code of 1986, as
amended (the “Codg”), and to relieve the Fund of any liability for federal income tax to the extent that its
earnings are distributed to shareholders.

Bonds. A bond is an interest-bearing security issued by a company, governmental unit or, in some cases, a
non-U.S. entity. The Funds will only invest in bonds issued by a governmental unit (i.e., the United States
Treasury). Generally, the issuer of abond has a contractual obligation to pay interest at a stated rate on
specific dates and to repay principal (the bond’ s face value) periodically or on a specified maturity date.

An issuer may have the right to redeem or “call” abond before maturity, in which case the investor may
have to reinvest the proceeds at lower market rates. Most bonds bear interest income at a*“coupon” rate that
isfixed for the life of the bond. The value of a bond usually rises when market interest rates fall, and falls
when market interest rates rise. Accordingly, abond’ syield (income as a percent of the bond’ s current
value) may differ from its coupon rate asits valuerises or fals.



Treasury Securities. The Fundsinvest amost exclusively in Treasury Securities. Treasury Securities are a
type of bond. Treasury Securities are securities issued by the U.S. Treasury and backed by the full faith and
credit of the U.S. Government. As ageneral matter, the value of debt instruments, including Treasury
Securities, declines when market interest rates increase and rises when market interest rates decrease.
Certain types of Treasury Securities are subject to fluctuationsin yield or value due to their structure or
contract terms.

Each Fund will maintain a portfolio of Treasury Securities whose weighted average duration closely
matches the duration of its Underlying Index, meaning that the Funds will invest in arange of fixed income
instruments based upon the Adviser's analysis of their duration characteristics to provide areturn profile
similar to that of each Fund's Underlying Index. Duration is the weighted average life of a Fund's debt
instruments measured on a present-value basis; it is generally superior to average weighted maturity as a
measure of a Fund's potential volatility due to changesin interest rates. Unlike a Fund's average weighted
maturity, which takes into account only the stated maturity date of the Fund's debt instruments, duration
represents aweighted average of both interest and principal payments, discounted by the current yield-to-
maturity of the securities held. For example, afive-year, zero-coupon bond, which pays interest only upon
meaturity (along with principal), has both a maturity and duration of five years. However, afive-year bond
priced at par with a 7% coupon has a maturity of five years but aduration of 4.3 years, reflecting the bond's
earlier payment of interest. A Treasury Security with alonger duration will fluctuate more in price than a
Treasury Security with a shorter duration.

Short-term Instrumentsand Temporary | nvestments. Each Fund may invest in various money market
instruments. Money market instruments are generally short-term investments that may include but are not
limited to: (i) obligations issued or guaranteed by the U.S. Government, its agencies or instrumentalities
(including government-sponsored enterprises); (ii) negotiable certificates of deposit (“CDs”), bankers
acceptances, fixed time deposits and other obligations of domestic banks (including foreign branches); (iii)
commercia paper; (iv) non-convertible corporate debt securities (e.g., bonds and debentures); (v)
repurchase agreements; and (vi) U.S. dollar-denominated obligations of foreign banks (including U.S.
branches) that, in the opinion of the Adviser, are of comparable quality to obligations of U.S. banks which
may be purchased by the Fund. Any of these instruments may be purchased on a current or a forward-
settled basis. Money market instruments also include shares of money market mutual funds.

Futures and Options. Each Fund may enter into futures contracts, options and options on futures
contracts. These futures contracts and options will be used as a means to gain exposure to a Fund's
Underlying Index with respect to cash that the Fund is otherwise unable to invest directly in Treasury
Securities on a cost-effective basis, to maintain a weighted average duration for a Fund that closely
approximates that of the Underlying Index, to facilitate trading or to reduce transaction costs. Each Fund
will only enter into futures contracts and options on futures contracts that are traded on a U.S. exchange.
No Fund will use futures or options for speculative purposes. Each Fund intends to use futures and options
on futuresin accordance with Rule 4.5 of the Commaodity Exchange Act (“CEA”). The Trust, on behalf of
each Fund, hasfiled anotice of eligibility for exclusion from the definition of the term “commodity pool
operator” in accordance with Rule 4.5 so that each Fund is not subject to registration or regulation as a
commodity pool operator under the CEA.

A call option gives a holder the right to purchase a specific security at a specified price (“exercise price”)
within a specified period of time. A put option gives a holder the right to sell a specific security at a
specified price within a specified period of time. Theinitial purchaser of acall option paysthe “writer” a
premium, which is paid at the time of purchase and isretained by the writer whether or not such option is
exercised. Each Fund may purchase put options to hedge its portfolio against the risk of adeclinein the
market value of securities held and may purchase call options to hedge against an increase in the price of
securities it is committed to purchase. If a Fund writes a call option, the premium it receives may serve as a
partial hedge, to the extent of the premium, against a decrease in the value of the underlying securities or



instrumentsin its portfolio, athough the Fund gives up the ability to profit from an increase in the value of
such securities or instruments above the exercise price of the option. Writing put options can also provide
income, although a Fund may suffer aloss if the instrument subject to the put option declines in value so
that the Fund is obligated to buy the instrument at a price greater than its current market value (plus the
premium).

Futures contracts provide for the future sale by one party and purchase by another party of a specified
amount of a specific instrument or index at a specified future time and at a specified price. Assets
committed to futures contracts will be segregated to the extent required by law. An option on afutures
contract generally gives the purchaser the right, in return for the premium paid, to assume a positionin
futures contract at a specified exercise price at any time prior to the expiration date of the option.

Swap Agreements. Swap agreements are contracts between parties in which one party agrees to make
periodic payments to the other party based on the change in market value or level of a specified rate, index
or asset. In return, the other party agrees to make periodic payments to the first party based on the return of
adifferent specified rate, index or asset. Swap agreements will usually be done on a net basis, the Fund
receiving or paying only the net amount of the two payments. The net amount of the excess, if any, of a
Fund’ s obligations over its entitlements with respect to each swap is accrued on adaily basisand an
amount of cash or liquid securities having an aggregate value at least equal to the accrued excess will be
segregated by the Fund’ s custodian.

The use of interest-rate and index swapsis a highly specialized activity that involves investment techniques
and risks different from those associated with ordinary portfolio security transactions. These transactions
generaly do not involve the delivery of securities or other underlying assets or principal.

I nvestment Companies. Each Fund may invest in the securities of other investment companies (including
money market funds) to the extent allowed by law. Under the 1940 Act, a Fund’ s investment in investment
companiesislimited to, subject to certain exceptions, (i) 3% of the total outstanding voting stock of any
one investment company, (ii) 5% of the Fund’ stotal assets with respect to any one investment company,
and (iii) 10% of the Fund’stotal assets with respect to investment companies in the aggregate.

L oans of Portfolio Securities. Each Fund may lend portfolio securities to creditworthy brokers, deaers
and other financial institutions desiring to borrow securities to complete transactions and for other
purposes. These loans cannot exceed 33 1/3% of each Fund’ stotal assets.

The borrowers provide collateral that is maintained in an amount at least equal to the current market value
of the securities loaned. A Fund may terminate aloan at any time and obtain the return of the securities
loaned. Each Fund receives the value of any interest or cash or non-cash distributions paid on the loaned
securities.

With respect to loans that are collateralized by cash, the Fund also receives the difference between the
amount earned on the reinvestment of cash collateral and the amounts paid to the borrower and to the

Fund’s securities lending agent, who administers the lending program. In the case of collateral other than
cash, the Fund is compensated by afee paid by the borrower equal to a percentage of the market value of
the loaned securities. Any cash collateral may be reinvested in certain short-term instruments either directly
on behalf of each lending Fund or through one or more joint accounts or money market funds.

Securities lending involves exposure to certain risks, including operational risk (i.e., therisk of losses
resulting from problems in the settlement and accounting process), “gap” risk (i.e., the risk of amismatch
between the return on cash collateral reinvestments and the fees the Fund has agreed to pay a borrower),
and credit, legal, counterparty and market risk. In the event a borrower does not return a Fund' s securities



as agreed, the Fund may experience losses if the proceeds received from liquidating the collateral does not
at least equal the value of the loaned security at the time the collateral is liquidated plus the transaction
costs incurred in purchasing replacement securities.

As noted above, a Fund may pay a portion of the interest or fees earned from securities lending to a
securities lending agent who administers the lending program in accordance with guidelines approved by
the Fund’' s Board of Trustees.

Repurchase Agreements. Each Fund may enter into repurchase agreements with certain counterparties.
Repurchase agreements involve an agreement to purchase financial instruments and to resell those
instruments back to the same counterparty at an agreed-upon price and date (frequently the day following
the purchase). Theresale price isin excess of the purchase price and reflects arate of interest unrelated to
the coupon rate or maturity of the purchased instruments. The value of the instruments purchased may be
more or less than the price at which the counterparty has agreed to repurchase them. As protection against
therisk that the counterparty will not fulfill its obligation, the instruments are marked to market daily and
the counterparty is required to deposit additional collateral with the Fund so that the total market value of
the collateral equals or exceeds the resale amount provided under the repurchase agreement. Delays or
losses could result if the counterparty to the repurchase agreement defaults or becomesinsolvent. The
Funds will only engage in repurchase agreements with counterparties whose creditworthiness has been
reviewed and found to be satisfactory by the Adviser.
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Rever se Repur chase Agreements. Each Fund may enter into reverse repurchase agreements, which
involve the sale of securities with the Fund agreeing to repurchase the securities at an agreed-upon price,
date and interest payment. The securities purchased with the funds obtained from the agreement and
securities collateralizing the agreement will have maturity dates no later than the repayment date. Generally
the effect of such transactionsis that the Fund can obtain cash equal or nearly equa to the value of the
portfolio securities involved during the term of the reverse repurchase agreement, while in many cases the
Fund is able to keep some of the interest income associated with those securities. Such transactions are only
advantageous if the Fund has an opportunity to earn agreater rate of interest on the cash derived from these
transactions than the interest cost of obtaining the same amount of cash. Opportunities to realize earnings
from the use of the proceeds equal to or greater than the interest required to be paid may not always be
available and each Fund intends to use the reverse repurchase technique only when the Adviser believes it
will be advantageous to the Fund. The use of reverse repurchase agreements may exaggerate any increases
or decreases in the value of each Fund’ s assets. The Fund's exposure to reverse repurchase agreements will
be covered by securities having avalue equal to or greater than such commitments. Reverse repurchase
agreements have the characteristics of borrowings by the Fund, and are treated as such for certain purposes
under the 1940 Act.

Proxy Voting Policy

The Adviser isresponsible for voting proxies on securities held by the Funds. Under the Adviser's Proxy
Voting Guidelines, proxies are voted in the best long-range financial interest of each Fund as determined by
the Funds' portfolio managers. In general, routine matters are voted in accordance with management
recommendations. Because the Funds invest almost exclusively in Treasury Securities, which do not carry
voting rights, the Adviser will vote proxies on securities held by the Funds only rarely. Further, because the
Adviser's only clients are investment companies, the Adviser does not expect conflicts between the interests
of the Funds and those of the Adviser to arise frequently. Information regarding how proxies were voted for
the Funds during each 12-month period ended on June 30 will be available (1) without charge through the
Funds' website at http://www.ameristock.com and (2) on the Commission's website at http://www.sec.gov.



Portfolio Holdings Information

The Trust’s Board of Trustees has adopted a policy regarding the disclosure of the Funds' portfolio
holdings information that requires that such information be disclosed in a manner that: (a) is consistent with
applicable legal requirements and in the best interests of each Fund' s respective shareholders; (b) does not
put the interests of the Adviser, the Funds' distributor (the “Distributor”), or any affiliated person of the
Funds, the Adviser or the Distributor, above those of Fund shareholders; (¢) does not advantage any current
or prospective Fund shareholders over any other current or prospective Fund shareholders, except to the
extent that certain Entities (as defined below) may receive portfolio holdings information not available to
other current or prospective Fund shareholders in connection with the dissemination of information
necessary for transactions in Creation Units, as contemplated by the Ameristock Exemptive Order (also as
defined below); and (d) does not provide selective access to portfolio holdings information except pursuant
to the procedures outlined below and to the extent appropriate confidentiality arrangements limiting the use
of such information are in effect. The “Entities’ referred to in sub-section (¢) above include National
Securities Clearing Corporation (“NSCC”) members and subscribers to various fee-based subscription
services, including those large institutional investors (known as “ Authorized Participants’) that have been
authorized by the Distributor to purchase and redeem Creation Unit aggregations of Fund shares, and other
institutional market participants and entities that provide information services. The Ameristock Exemptive
Order isthe exemptive order granted by the SEC pursuant to which the Funds may offer and redeem their
shares only in Creation Unit aggregations.

Each business day, Fund portfolio holdings information will be provided to the Trust's custodian or other
agent for dissemination through the facilities of the NSCC and/or other fee-based subscription services to
NSCC members and/or subscribers to those other fee-based subscription services, including Authorized
Participants, and to entities that publish and/or analyze such information in connection with the process of
purchasing or redeeming Creation Units or trading shares of Funds in the secondary market. This
information typically reflects each Fund' s anticipated holdings on the following business day. In addition,
the Funds' holdingswill ordinarily be made publicly available on the Fund’ s website on a current basis.
(Specifically, alist of the Funds' holdings as of the prior Business Day, accompanied by transactions that
have taken place on the current Business Day, will be made available.)
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The Funds' service providers (and certain of their personnel) that are involved in portfolio management and
in providing administrative, operational, or other support services (e.g., the Adviser and the Trust’s
administrator, custodian and distributor) may receive portfolio holdings information prior to its availability
on the Fund’ s website as may be necessary to conduct business in the ordinary course in a manner
consistent with the Ameristock Exemptive Order, the service providers agreements with the Funds, and the
terms of the Trust’s current registration statement. From time to time, information concerning Fund
portfolio holdings may be provided prior to availability on the Fund’s website to broker-dealersinvolved in
the execution of transactions in securities for the Funds. The Trust will provide portfolio holdings
information directly to any party other than those discussed above only if such information is sent so that it
will be received no earlier than the day after the information becomes available on the website.

The Funds' Chief Compliance Officer must specifically authorize all disclosures of portfolio holdings
information (other than disclosure of updated information when disclosure of information of asimilar
nature to the specified recipients has previously been authorized by the Chief Compliance Officer), and
must do so pursuant to the above policies and procedures.

The Funds' Board of Trustees reviews the policies and procedures for disclosure of portfolio holdings
information at least annually.



Descriptions of the Underlying Indices

The Underlying Indices were created by Ronald J. Ryan, are owned by Ryan Holdings LL C and Ryan
ALM, Inc., and are compiled and maintained by Ryan ALM, Inc. (collectively, "Ryan" or the "Index
Provider"). Since 1983, the Index Provider and its predecessors have calculated and issued indices based on
the "on-the-run" (“OTR”) U.S. Treasury yield curve. The Underlying Indices serve as the accepted
benchmarks of OTR rates. An OTR Treasury Security is the most recently auctioned Treasury bill, note or
bond of a stated maturity.

M ethodol ogy

OTR Treasury Indices

The Ryan OTR indices are the "benchmarks" of benchmarks because the OTR Treasury Security yield is
the base yield for each maturity against which all other Treasury Securities and most other dollar-
denominated fixed income instruments are evaluated. Other debt instruments are usually traded at a spread
tothe OTR Treasury rate. To keep it current, the Ryan 2 Y ear Treasury Index, for example, is updated by
rolling the OTR position in atwo-year note to the new OTR two-year note at the time of the auction, as
described more fully in the accompanying specifications for the Ryan indices.

Ryan 1 Year Adjusted Treasury Index

Since May 23, 2001, this Index has been based on () the return of the most recently auctioned 6-Month
Treasury hill, weighted two-thirds, and (b) the return of the most recently auctioned 2-year Treasury note,
weighted one-third. The Index is calculated once each day. The original Index was created on December
31, 1988. The 6-Month Treasury bill is replaced upon each weekly auction of new 6-Month Treasury hills,
and the 2-Y ear Treasury noteis replaced upon each new monthly auction.
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Ryan 2 Year Treasury Index

The Index is based on the return of the most recently auctioned 2-year Treasury note. The Index is
calculated once each day. The Index is available for periods back to August 24, 1973. The 2-Y ear Treasury
note is replaced upon each new monthly auction.

Ryan 5 Year Treasury Index

The Index is based on the return of the most recently auctioned 5-year Treasury note. The Index is
calculated once each day. The Index is available for periods back to August 28, 1979. The 5-Y ear Treasury
note is replaced upon each monthly auction of new 5-Y ear Treasury notes.

Ryan 10 Year Treasury Index

The Index is based on the return of the most recently auctioned 10-year Treasury note. The Index is
calculated once each day. The Index is available for periods back to November 1, 1977. The 10-Y ear
Treasury note is replaced upon each new quarterly auction.

Ryan 20 Year Treasury Index



The Index is based on the return of the most recently auctioned 10-year Treasury note and the return of the
most recently auctioned 30-year Treasury bond, weighted equally. The Index is calculated once each day.
The Index is available for periods back to December 31, 1977. The 10-Y ear Treasury note is replaced upon
each new quarterly auction of such notes, and the 30-Y ear Treasury bond is replaced upon each new semi-
annual auction.

Except for the Ryan 1 Y ear Adjusted Treasury Index, the Indices have been calculated daily since March
21, 1983; indices for dates prior to March 21, 1983 have been constructed from historical databases.

Index Construction Methods

Single Maturity OTR Indices (Ryan 6 Month Treasury, Ryan 2 Year Treasury, Ryan 5 Year
Treasury, Ryan 10 Year Treasury, and Ryan 30 Year Treasury)

1. Theold auction issue at a particular stated maturity (e.g. 2-year note) isrolled into the new auction
issue on the appropriate auction date at 3:00 pm Eastern Time for settlement on the new issue's
issue date.

2. The new auction issue (OTR) is purchased at the offer price for settlement on its issue date.

3. Theold auction issue is sold at the bid price for settlement on the new auction issue date
(simultaneous settlement).

4. From auction date to new issue settlement date, the Ryan Indices receive the price return of the
new OTR auction issue and the income return of the old auction issue.

5. Each Ryan Index is priced at the bid side once daily at 3:00 pm ET to obtain the daily value most
widely published. Intra-day values will be disseminated every 15 seconds by the AMEX each
business day.

6. Theindex construction assumes no coupon reinvestment since interest is paid semi-annually and
all note auctions are either monthly or quarterly. A change in the auction schedule may necessitate
achangein the treatment of coupons (i.e., reopenings, longer intervals in the auction process).

Composite Maturity Indices (Ryan 1 Year Adjusted Treasury and Ryan 20 Year Treasury)

1. The Single Maturity Index procedure is followed for each of the 6 Month, 2 Year, 10 Y ear, and 30
Y ear maturities.

2. Thel Year Adjusted Treasury Index is calculated by combining two-thirds of the 6 Month return
and one-third of the 2 Year return. The 20 Y ear Treasury Index is calculated by combining one-
half of the 10 Y ear return and one-half of the 30 Y ear return.

Developments

In the latter half of the 1990s, the U.S. Treasury changed some previously standard auction patterns,
eliminating some maturities entirely and reducing the auction frequency of other notes and bonds. At
present, the Funds do not expect further changes in auction patterns to adversely affect the usefulness of the
Ryan Indices selected as benchmarks for the Funds. If further changes in auction patterns occur, the Trust



may modify the benchmarks for the Funds to use an appropriately weighted average of adjacent benchmark
indices.

|nvestment Limitations

The Board has adopted as “fundamental” policies for each Fund the investment restrictions numbered one
through seven below. Fundamental policies cannot be changed without the approval of the holders of a
majority of that Fund’s outstanding voting securities. A vote of amagjority of the outstanding voting
securities is defined in the 1940 Act as the lesser of (a) 67% or more of the voting securities present at a
fund meeting, if the holders of more than 50% of the outstanding voting securities are present or
represented by proxy, or (b) more than 50% of the fund’ s outstanding voting securities. The Funds
investment objectives and other investment policies are not fundamental policies. Therefore, each Fund's
investment objective and its Underlying Index may be changed by the Board of Trustees without a
shareholder vote.

No Fund will:

1. Concentrateitsinvestments (i.e., invest 25% or more of its total assets in the securities of issuers
conducting their principal business activitiesin a particular industry). For purposes of this limitation,
securities of the U.S. Government (including its agencies and instrumentalities), repurchase agreements
collateralized by U.S. Government securities, and securities of state or municipal governments and
their political subdivisions are not considered to be issued by members of any industry.

2. Borrow money, except that (i) each Fund may borrow from banks for temporary or emergency (not
leveraging) purposes, including the meeting of redemption requests which might otherwise require the
untimely disposition of securities, and (ii) each Fund may, to the extent consistent with itsinvestment
policies, enter into reverse repurchase agreements, forward roll transactions and similar investment
strategies and techniques. To the extent that it engages in transactions described in (i) and (ii), each
Fund will be limited so that no more than 33%/3% of the value of its total assets (including the amount
borrowed) is derived from such transactions. Any borrowings which come to exceed this amount will
be reduced in accordance with applicable law.

3. Issue“senior securities’ to the extent such issuance would violate applicable law.

4. Makeloans. Thisrestriction does not apply to: (i) the purchase of debt obligations in which each Fund
may invest consistent with itsinvestment objectives and policies; (ii) repurchase agreements; and (iii)
loans of its portfolio securities to the fullest extent permitted by law.

5. Purchase or sell real estate, real estate mortgages, commodities or commodity contracts, but this
restriction shall not prevent each Fund from purchasing or selling securities or other instruments
backed by real estate or of issuers engaged in real estate activities, nor shall it prevent each Fund from
trading in futures contracts and options on futures contracts.

6. Engagein the business of underwriting securitiesissued by other persons, except to the extent that each
Fund may technically be deemed to be an underwriter under the Securities Act of 1933, as amended
(the “Securities Act”), in disposing of portfolio securities.
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7. With respect to 75% of a Fund’ s total assets, purchase securities of an issuer (other than cash, cash
items or securities issued or guaranteed by the U.S. Government, its agencies, instrumentalities or



authorities), if such purchase would (a) cause more the 5% of the Fund' s totals assets to be invested in
the securities of such issuer, or (b) result in more than 10% of the outstanding voting securities of such
issuer being held by the Fund.

In addition to the investment restrictions adopted as fundamental policies, set forth above, each Fund, as
non-fundamental policies, will not invest in the securities of a company for the purpose of exercising
management or control, and will not purchase or otherwise acquire any illiquid security except as permitted
under the 1940 Act, which currently permits up to 15% of each Fund’s net assetsto beinvested inilliquid
securities. Except with regard to investment limitation two above, if any percentage restriction described
aboveis complied with at the time of an investment, alater increase or decrease in percentage resulting
from a change in values of assetswill not constitute a violation of such restriction.

The Adviser will monitor the liquidity of any restricted securities in each Fund' s portfolio. In reaching
liquidity decisions, the Adviser will consider dl relevant factors, including the following:

e Thefrequency of trades and quotes for the security;

e Thenumber of dealerswishing to purchase or sell the security and the number of other potential
purchasers;

» Dealer undertakings to make a market in the security; and

» Thenature of the security and the nature of the marketplace in which it trades (e.g., the time needed to
dispose of the security, the method of soliciting offers and the mechanics of transfer).

Each Fund has adopted a non-fundamental investment policy to invest at least 90% of the value of itstotal
assetsin Treasury Securities. In accordance with Rule 35d-1 under the 1940 Act, no Fund will change its
policy so that less than 80% of its net assets, plus the amount of any borrowings for investment purposes,
may under normal circumstances be invested in Treasury Securities, unless it provides its shareholders with
at least 60 days' prior written notice of any such change.

Continuous Offering

The method by which Creation Unit Aggregations of shares are created and traded may raise certain issues
under applicable securities laws. Because new Creation Unit Aggregations of shares areissued and sold by
the Funds on an ongoing basis, at any point a“distribution,” as such term is used in the Securities Act, may
occur. Broker-dealers and other persons are cautioned that some activities on their part may, depending on
the circumstances, result in their being deemed participants in a distribution in a manner which could
render them statutory underwriters and subject them to the prospectus delivery requirement and liability
provisions of the Securities Act.

For example, a broker-dealer firm or its client may be deemed a statutory underwriter if it takes Creation
Unit Aggregations after placing an order with the Distributor, breaks them down into constituent shares,
and sells such shares directly to customers, or if it chooses to couple the creation of a supply of new shares
with an active selling effort involving solicitation of secondary market demand for shares. A determination
of whether oneis an underwriter for purposes of the Securities Act must take into account all the facts and
circumstances pertaining to the activities of the broker-dealer or its client in the particular case, and the
examples mentioned above should not be considered a compl ete description of all the activities that could
lead to a categorization as an underwriter.
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Broker-dealer firms should also note that dealers who are not “underwriters’ but are effecting transactions
in Fund shares, whether or not participating in the distribution of such shares, are generally required to
deliver a prospectus. Thisis because the prospectus delivery exemption in Section 4(3) of the Securities
Act isnot available in respect of such transactions as aresult of Section 24(d) of the 1940 Act. The Trust,
on behalf of each Fund, however, has received from the SEC an exemption from the prospectus delivery
requirement in ordinary secondary market transactions under certain circumstances, on the condition that
purchasers are provided with a product description of the relevant Fund and its shares. As aresult, broker-
dealer firms should note that dealers who are not underwriters but are participating in adistribution (as
contrasted with ordinary secondary market transactions) and thus dealing with Fund shares that are part of
an overallotment within the meaning of Section 4(3)(a) under the Securities Act would be unable to take
advantage of the prospectus delivery exemption provided by Section 4(3) of the Securities Act. Firms that
incur a prospectus delivery obligation with respect to shares are reminded that, pursuant to Rule 153 under
the Securities Act, a prospectus delivery obligation under Section 5(b)(2) of the Securities Act owed to an
exchange member in connection with asale on the AMEX is satisfied by the fact that the prospectusis
available at the AMEX upon request. The prospectus delivery mechanism provided in Rule 153 is only
available with respect to transactions on an exchange.

Management

Trustees and Officers. The Board of Trustees has responsibility for the overall management and
operations of the Funds, including general supervision of the duties performed by the Adviser and other
service providers. Each Trustee serves until his or her successor is duly elected or appointed and qualified.
Trustees who are not deemed to be “interested persons’ of the Trust as defined in the Investment Company
Act of 1940 (the “1940 Act”) are referred to as “independent trustees.” Trustees who are deemed to be
interested persons of the Trust as defined in the 1940 Act are referred to as “interested trustees.”

Number of
Fundsin
Fund Other
Position(s) Length of Complex Director ships
Name, Address, and Held with Time Principal Occupation(s) Overseen by Held by
Age(1) the Trust Served(2) During Past 5 Years Trustee(3) Trustee(4)
INDEPENDENT TRUSTEES
Alev Efendioglu, Trustee Since 2007 Professor of Management, 6 0
PhD. (64) School of Business and
Management, University of
San Francisco (1977-
Present).
Stephen J. Marsh (54) Chairman Since 2007 President, Bridgeway 6 0
of the Cdllars, Inc. (winery)
Board of (2003-Present). Senior
Trustees Vice President, FMV
Opinions, Inc. (appraisal
firm) (1998-2003).
Steven A. Wood (58) Trustee Since 2007 President and Chief 6 0

Economist, Insight
Economics, LLC
(economic consulting firm)
(2003-Present). Chief



Economist, Financia
Oxygen (capital markets
technology company)
(2001-2003).
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INTERESTED TRUSTEES AND OFFICERS
NicholasD. Gerber ~ Trustee, Since2006 President of the Adviser; 6 0
(44)(5) President, President, Wainwright

Treasurer Holdings, Inc.; Chief

and Chief Investment Officer, Lyons

Legal Gate Reinsurance Ltd.

Officer (2004-Present); President

and management
Director, Victoria Bay
Asset Management,
LLC (2006-Present).

Andrew Ngim (47)(5) Trustee Since2007 Managing Director of the 6 0
Adviser (1999-Present);
Portfolio Manager of
Ameristock Mutual Fund,
Inc. (2000-Present),
Treasurer and management
Director, Victoria Bay
Asset Management, LLC

(2006-Present).
Howard Mah (43) Secretary  Since2007 Compliance Officer of the N/A N/A
and Chief Adviser (2000-Present);
Compliance Secretary, Chief
Officer Compliance Officer, Chief

Financial Officer and
management Director,
Victoria Bay Asset
Management, LLC (2006-
Present); tax and financial
consultant in private
practice (1995-Present).

(1) Eachdirector or officer may be contacted by writing to the director or officer, c/o Ameristock Funds, 1320
Harbor Bay Parkway, Suite 145, Alameda, CA 94502.

(2) Each director holds office for an indefinite term until the earlier of (i) the election of his successor or
(ii) the date the director dies, resigns or is removed.

(3) The Fund Complex includes funds with a common investment adviser or an adviser which is an affiliated
person. The Fund Complex consists of the Trust and Ameristock Mutual Fund, Inc.



(4)

(%)

Directorships of companies required to report to the Securities and Exchange Commission under the
Securities Exchange Act of 1934 (i.e., “ public companies’) or other investment companies registered under
the 1940 Act (other than funds in the Fund Complex).

Nicholas D. Gerber and Andrew Ngim are “interested persons’ by reason of their positions with the
Adviser.

Compensation. The trustees of the Trust who are employees or directors of the Adviser receive no
compensation from the Trust. Each of the independent trusteesis paid $10,000 per year for his servicesto
the Trust, with an additional $5,000 paid to the Chairman of the Board of Trustees, and is reimbursed for
the expenses of attending Board meetings and for certain educational expenses. The following table sets
forth the estimated compensation to be paid by the Trust projected through the end of the Trust’sfirst full
fiscal year, ending June 30, 2008.
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Total

Compensation

Aggregate Pension or Estimated From Trust and

Compensation From Retirement Annual Benefits Fund Complex

Trustee the Trust Benefits upon Retirement Paid to Trustee
/ Efendioglu, PhD. $ 10,000 $ 0 $ 0 $ 38,000
hen J. Marsh $ 15,000 $ 0 % 0 $ 43,000
en A. Wood $ 10,000 $ 0 $ 0 $ 38,000

Share Owner ship. The following table sets forth the dollar range of shares beneficially owned by each
trustee as of December 31, 2006:

Aggregate Dollar Range of
Equity
Securitiesin All Registered
Investment Companies over seen

Dollar Range of Equity Securities by Trusteein Family of
Director inthe Trust I nvestment Companies
/ Efendioglu, PhD. $0 $10,001 - $50,000
10las D. Gerber $0 $1 - $10,000
hen J. Marsh $0 Over $100,000
rew Ngim $0 Over $100,000
en A. Wood $0 $1 - $10,000

Trustees and officers of the Trust collectively owned less than 1% of each of the Fund's outstanding shares
as of June 11, 2007.

Audit Committee of the Board of Trustees. Each independent trustee serves on the Audit Committee of
the Board of Trustees. The purposes of the Audit Committee are to assist the Board of Trustees (1) its
oversight of the Trust’s accounting and financial reporting principles and policies and related controls and
procedures maintained by or on behalf of the Trust; (2) its oversight of the Trust’s financial statements and



the independent audit thereof; (3) selecting, evaluating and, where deemed appropriate, replacing the
independent accountants (or nominating the independent accountants to be proposed for shareholder
approval in any proxy statement); and (4) evaluating the independence of the independent accountants.

Control Personsand Principal Holders of Securities. As of June 11, 2007 (prior to the commencement
of sales of the Funds' Creation Units), Lyons Gate Reinsurance, Ltd., an affiliate of the Adviser, owned of
record and beneficially 100% of the outstanding shares of each Fund.

Investment Adviser. Ameristock Corporation, 1320 Harbor Bay Parkway, Suite 145, Alameda, California
94502 (the “ Adviser”), serves as investment adviser to each Fund pursuant to an Investment Advisory
Agreement between the Trust and the Adviser. The Adviser isregistered as an investment adviser under the
Investment Advisers Act of 1940, as amended (the “Advisers Act”). The Adviser is awholly-owned
subsidiary of Wainwright Holdings, Inc (“Wainwright”). Nicholas D. Gerber, President of the Adviser,
controls Wainwright by virtue of his ownership of Wainwright’ s shares. Wainwright is a holding company
that, in addition to owning the Adviser, owns an insurance company organized under Bermuda law and a
single member limited liability company formed in the State of Delaware for the purpose of being a
commodity pool operator.

Under the Investment Advisory Agreement, the Adviser, subject to the supervision of the Board of Trustees
and in conformity with the stated investment policies of each Fund, manages and administers the Trust and
the investment of each Fund’ s assets. The Adviser isresponsible for placing purchase and sale orders and
providing continuous supervision of the investment portfolio of each Fund.

Under the Investment Advisory Agreement, the Adviser isresponsible for all expenses of the Trust,
including the cost of transfer agency, custody, fund administration, legal, audit and other services, except
independent trustee compensation and related expenses, interest, taxes, any brokerage commissions and
other expenses connected with the execution of portfolio transactions, any distribution or Rule 12b-1 fees
that may be instituted, and extraordinary expenses. For its investment management services to each Fund,
the Adviser is paid a management fee, accrued daily and payable monthly, at an annual rate of 0.15% of
each Fund’ s average net assets.
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The Investment Advisory Agreement with respect to each Fund will continue in effect until June 30, 2008,
and thereafter is subject to annual approval by (i) the Board or (ii) the vote of a mgjority of the outstanding
voting securities (as defined in the 1940 Act) of the Fund, provided that in either event such continuance
also is approved by a majority of the independent trustees by avote cast in person at ameeting called for
the purpose of voting on such approval.

The Investment Advisory Agreement with respect to each Fund is terminable without penalty, on 60 days
notice, by the Board or by avote of the holders of amajority (as defined in the 1940 Act) of the applicable
Fund’ s outstanding voting securities. The Investment Advisory Agreement is aso terminable upon 60 days
notice by the Adviser and will terminate automatically in the event of its assignment (as defined in the 1940
Act).

Portfolio Managers. Messrs. Nicholas D. Gerber, Andrew F. Ngim and Andrew Petker (the “Portfolio
Managers’) serve as the portfolio managers for the Funds. The tables below provide information on other
accounts the day-to-day management of which the Portfolio Managers have responsibility for as of May 31,
2007. The advisory fees for the accounts are not based on the performance of the accounts.

Mr. Gerber

Types of Accounts

Number Total Assets




istered Investment Companies 1 $545,003,691
> Pooled Investment Vehicles 2 $923,594,105
¥ Accounts 0 --
Mr. Ngim
Types of Accounts

Number Total Assets
istered Investment Companies 1 $545,003,691
> Pooled Investment Vehicles 0 --
x Accounts 0 --

Mr. Petker

Types of Accounts

Number Total Assets

istered Investment Companies 0 --
> Pooled Investment Vehicles 0 --
x Accounts 0 -

The Portfolio Managers receive compensation from the Adviser in the form of salary and ordinary

empl oyee benefits, and do not receive bonuses or other compensation based on the performance of any
specific account or the value of the assets held by the Funds. However, Messrs. Gerber and Ngim are likely
to benefit indirectly from favorable Fund performance and growth in Fund assets as sharehol ders of
Wainwright, the Adviser’'s parent company, to the extent that favorable Fund performance and growth in
Fund assets may result in an increase in the value of Wainwright and its shares. Because al of the
outstanding shares of each Fund were owned by an affiliate of the Adviser as of June 11, 2007, the
Portfolio Managers did not own shares of any Fund as of that date.

Portfolio Manager Conflicts of Interest. In certain instances, a particular security or instrument may be
appropriate for investment by more than one Fund, or for a Fund and another account managed by the
Adviser. The Adviser has adopted procedures to help ensure that each Fund and account is treated equitably
in such instances, including that each Fund and account pay or receive the average price paid or received
for such securities or instruments, and that each Fund and account receive an equitable all ocation of any
securities or instruments. For more information, see "Portfolio Transactions' below. In addition, the various
Funds and accounts will also compete for the time and attention of the portfolio managers, who will
endeavor to devote the appropriate amount of time and attention to each Fund and account.
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Code of Ethics. The Trust, the Adviser and the Distributor each have adopted a Code of Ethics pursuant to
Rule 17j-1 under the 1940 Act. The Codes of Ethics of the Trust and Adviser permit personnel subject to
the Codes of Ethicsto invest in securities, including securities that may be purchased or held by the Funds,
except that (i) “access persons’ of the Funds or Adviser may not purchase or sell any security on aday
during which, to the person’s knowledge, a Fund has a pending “buy” or “sell” order in that same security
until that order is executed or withdrawn and (ii) no portfolio manager of a Fund may buy or sell a security
within at least seven calendar days before or after that Fund tradesin that security. The Code of Ethics of
the Distributor permits personnel subject to such Code to invest in securities that may be purchased or held
by the Fund, except that any such person may not purchase or sell any security which he or she knows or
should have known at the time of purchase or sale is being considered for purchase or sale by aFund or is
being purchased or sold by a Fund.

Administrator, Custodian and Transfer Agent. Brothers Harriman & Co. (“BBH") servesas
administrator, custodian and transfer agent for the Funds. Its principal address is 40 Water Street, Boston,



M assachusetts 02109. Under the Administration Agreement with the Trust, BBH will perform certain
administrative and accounting services for the Funds and will prepare certain SEC reports on behalf of the
Trust and the Funds. In addition, BBH makes available the office space, equipment, personnel and facilities
required to provide such services. Under the Custodian Agreement with the Trust, BBH maintainsin
separate accounts cash, securities and other assets of each Fund, keeps all necessary accounts and records,
and provides other services. BBH isrequired, upon the order of the Trust, to deliver securities held by BBH
and to make payments for securities purchased by the Trust for each Fund. Pursuant to the Adminstration
Agreement, BBH acts as atransfer agent for each Fund' s authorized and issued shares of beneficia
interest, and as dividend disbursing agent of the Trust. As compensation for the foregoing services, BBH
receives certain out-of-pocket costs, transaction fees, and asset-based fees which are accrued daily and paid
monthly by the Adviser out of its management fee.

Distributor. ALPS Distributors, Inc. (the “ Distributor”) is the distributor of shares of the Trust. Its
principal addressis 1290 Broadway, Suite 1100, Denver, CO 80203.The Distributor has entered into a
Distribution Agreement with the Trust pursuant to which it distributes shares of each Fund. The
Distribution Agreement will continue for two years from its effective date and is renewable annually
thereafter. Shares are continuously offered for sale by the Funds through the Distributor only in Creation
Unit Aggregations, as described in the Prospectus and below in the Creation and Redemption of Creation
Units Aggregations section. Shares in less than Creation Unit Aggregations are not distributed by the
Distributor. The Distributor will deliver the relevant Prospectus and, upon request, the Statement of
Additional Information to persons purchasing Creation Unit Aggregations and will maintain records of both
orders placed with it and confirmations of acceptance furnished by it. The Distributor is a broker-dealer
registered under the Exchange Act and a member of the National Association of Securities Dealers, Inc.

The Distribution Agreement for the Funds may be terminated as to any Fund at any time, without the
payment of any penalty, on at least 60-days prior written notice to the other party (i) by vote of a majority
of the Independent Trustees or (ii) by vote of a mgjority of the outstanding voting securities (as defined in
the 1940 Act) of the relevant Fund. The Distribution Agreement will terminate automatically in the event of
its assignment (as defined in the 1940 Act).

The Adviser may, from time to time and from its own resources, pay, defray or absorb costs relating to
distribution, including payments out of its own resources to the Distributor or to otherwise promote the sale
of shares.

Index Providers. Each Fund is based upon a particular fixed-income market index created by Ryan. Ryan
is not affiliated with the Trust or with the Adviser or its affiliates. The Indexes are the exclusive property of
Ryan, who has licensed the use of certain trademarks, service marks and trade names of Ryan and the
Indices for use by the Adviser, which in turn has entered into a sub-licensing agreement with the Trust
permitting the Funds to use such marks and names. The Adviser provides the sub-license without charge to
the Funds.
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Portfolio Transactions

Many, and possibly most, acquisitions and dispositions of portfolio securities by the Funds will be effected
with Authorized Participantsin connection with “in-kind” creations and redemptions of Creation Unit
Aggregations of Shares. Portfolio transactions with persons in the securities markets at large (i.e., other
than those creating or redeeming Creation Unit Aggregations) are expected to represent only a portion of
portfolio transactions.



The Adviser is responsible for decisions to buy and sell securities for the Funds, for the allocation of
transactions among various dealer firms, and for the negotiation of the prices to be paid in those
transactions. Portfolio securities will normally be purchased directly from an issuer or in the over-the-
counter market from the principal dealersin such securities, unlessit appears that a better price or
execution may be obtained elsewhere. Portfolio securities will not be purchased from the Adviser or its
affiliates. The Adviser expects that most portfolio transactions will be effected on a principal (as opposed to
an agency) basis and, accordingly, does not expect that the Funds will pay many brokerage commissions. In
principal transactions, dealers are compensated from the spread between the bid and asked price. The
Adviser does not normally consider research services provided by dealers as a factor in the selection of
dealers, although the Adviser may receive such research services from time to time. While the Adviser will
be primarily responsible for the placement of the portfolio transactions of the Funds with various dealers,
the policies and practices of the Adviser in this regard must be consistent with the foregoing and will, at all
times, be subject to review by the Board of Trustees.

The Adviser reserves the right to manage other investment companies and other investment accounts for
other clients (and does currently manage another investment company), which may at times invest in the
same or similar securities to those invested in by the Funds. Subject to applicable laws and regulations, the
Adviser will attempt to alocate equitably portfolio transactions among the Funds and the portfolios of its
other clients purchasing or selling securities whenever decisions are made to purchase or sell securities for
more than one Fund or other client simultaneously. In making such allocations the main factors to be
considered will be the respective investment objectives of the Funds or other clients, the relative size of
portfolio holdings of the same or comparable securities, the availability of cash for investment by the Funds
or other clients, the size of investment commitments generally held by the Funds or other clients and
opinions of the persons responsible for recommending investments to the Funds or other clients. This
procedure could have a detrimental effect on the price or amount of the securities available to a Fund from
time to time. However, in other cases, it is possible that the ability to participate in volume transactions and
to negotiate lower transaction costs will be beneficial to the Funds.

The portfolio turnover rate for each Fund will vary with changesin Treasury auction frequency, market
conditions and other factors. While each Fund's Underlying Index will turn over completely with every
auction (except, in the case of the Ryan Adjusted 1 Y ear Treasury Index and the Ryan 20 Y ear Treasury
Index, which will turn over completely over the period between auctions of the less-frequently auctioned
security in the Index), the Adviser expects each Fund's portfolio turnover rate will be significantly less than
that of its Underlying Index. In any event, under normal circumstances, the Adviser anticipates that the tax
consequences of portfolio turnover can be minimized by the use of in-kind redemptions, although, as noted
below under “Taxes,” in-kind redemptions generally will result in a taxable gain or loss for the redeeming
shareholder.

Additional Information Concerning the Trust

Shares. The Trust currently is comprised of a number of separate investment portfolios called “ Funds.”
Each Fund issues shares of beneficial interest, with $0.001 par value. The Board may designate additional
Fundsin the future. The Trust is currently registered with the SEC as an open-end management investment
company.

Each share issued by a Fund has a pro ratainterest in the assets of that Fund. Shares have no preemptive,
exchange, subscription or conversion rights and are freely transferable. Each share is entitled to participate
equally in dividends and distributions declared by the Board with respect to the relevant Fund, and in the
net distributable assets of such Fund on liquidation.
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Each share has one vote with respect to matters upon which a shareholder vote is required consistent with
the regquirements of the 1940 Act and the rules promulgated thereunder. On any matter submitted to avote
of the Shareholders, all Shares shall be voted separately by individual Fund, except: (i) when required by
the 1940 Act, Shares shall be voted in the aggregate and not by individual Fund; or (ii) when the Trustees
have determined that the matter affects the interests of more than one Fund, then the Shareholders of all
such Funds shall be entitled to vote thereon.

Under Delaware law, the Trust is not required to hold an annual meeting of shareholders unless required to
do so under the 1940 Act. The policy of the Trust is not to hold an annua meeting of shareholders unless
required to do so. All shares (regardless of the Fund) have noncumulative voting rights for the Board.
Under the Trust’s Declaration of Trust, Trustees of the Trust may be removed by the affirmative vote of the
shareholders holding not less than two-thirds (2/3) of the outstanding shares of the Trust, cast at any
meeting called for that purpose..

Following the creation of the initial Creation Unit Aggregation(s) of shares of a Fund, a purchaser of the
Creation Unit Aggregation(s) may be a“control person” of the Fund, as defined in the 1940 Act. A Fund
cannot predict the length of time for which one or more sharehol ders may remain a control person of the
Fund.

Shareholders may make inquiries by writing to the Trust at Ameristock ETF Trust, 1320 Harbor Bay
Parkway, Suite 145, Alameda, CA 94502.

Absent an applicable exemption or other relief from the SEC or its staff, beneficial owners of more than 5%
of the shares of a Fund may be subject to the reporting provisions of section 13 of the Exchange Act and
the SEC’ s rules promulgated thereunder. In addition, absent an applicable exemption or other relief from
the SEC or its staff, officers and Trustees of the Funds and beneficial owners of 10% of the shares of a
Fund (“Insiders’) may be subject to the insider reporting, short-swing profit and short sale provisions of
Section 16 of the Exchange Act and the SEC' s rules promulgated thereunder. Beneficial owners and
insiders should consult with their own legal counsel concerning their obligations under Sections 13 and 16
of the Exchange Act.

Termination of the Trust or a Fund. The Trust or a Fund may be terminated by a mgjority vote of the
Board, subject in certain circumstances to the affirmative vote of the holders of the Trust or such Fund
entitled to vote on termination. Although the shares are not automatically redeemable upon the occurrence
of any specific event, the Trust’s organizational documents provide that the Board will have the
unrestricted power to alter the number of sharesin a Creation Unit Aggregation. In the event of a
termination of the Trust or a Fund, the Board, in its sole discretion, could determine to permit the shares to
be redeemable in aggregations smaller than Creation Unit Aggregations or to be individually redeemable.
In such circumstance, the Trust may make redemptions in-kind, for cash, or for a combination of cash or
securities.

DTC Actsas Securities Depository for the Shares of the Trust. Shares of each Fund are represented by
securities registered in the name of DTC or its nominee and deposited with, or on behalf of, DTC.

DTC, alimited-purpose trust company, was created to hold securities of its participants (the “DTC
Participants’) and to facilitate the clearance and settlement of securities transactions among the DTC
Participants in such securities through electronic book-entry changes in accounts of the DTC Participants,
thereby eliminating the need for physical movement of securities' certificates. DTC Participants include
securities brokers and dealers, banks, trust companies, clearing corporations and certain other
organizations, some of whom (and/or their representatives) own DTC. More specifically, DTC is owned by
anumber of its DTC Participants and by the New Y ork Stock Exchange, the AMEX and the National
Association of Securities Dealers. Accessto the DTC system is also available to others such as banks,
brokers, dealers and trust companies that clear through or maintain a custodial relationship withaDTC
Participant, either directly or indirectly (the “Indirect Participants’).
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Beneficial ownership of sharesislimited to DTC Participants, Indirect Participants and persons holding
interests through DTC Participants and Indirect Participants. Ownership of beneficial interestsin shares
(owners of such beneficial interests are referred to herein as “ Beneficial Owners’) is shown on, and the
transfer of ownership is effected only through, records maintained by DTC (with respect to DTC
Participants) and on the records of DTC Participants (with respect to Indirect Participants and Beneficial
Ownersthat are not DTC Participants). Beneficial Ownerswill receive from or through the DTC
Participant awritten confirmation relating to their purchase of shares.

Conveyance of all notices, statements and other communications to Beneficial Ownersis effected as
follows. Pursuant to the Depositary Agreement between the Trust and DTC, DTC isrequired to make
available to the Trust upon request and for a fee to be charged to the Trust alisting of the shares of each
Fund held by each DTC Participant. The Trust shall inquire of each such DTC Participant as to the number
of Beneficial Owners holding shares, directly or indirectly, through such DTC Participant. The Trust shall
provide each such DTC Participant with copies of such notice, statement or other communication, in such
form, number and at such place as such DTC Participant may reasonably request, in order that such notice,
statement or communication may be transmitted by such DTC Participant, directly or indirectly, to such
Beneficial Owners. In addition, the Trust, the Adviser or an affiliate shall pay to each such DTC Participant
afair and reasonable amount as reimbursement for the expenses attendant to such transmittal, all subject to
applicable statutory and regulatory requirements.

Distributions on Fund shares shall be made to DTC or its nominee, Cede & Co., asthe registered holder of
all shares of the Trust. DTC or its nominee, upon receipt of any such distributions, shall credit immediately
DTC Participants accounts with payments in amounts proportionate to their respective beneficial interests
in shares of each Fund as shown on the records of DTC or its nominee. Payments by DTC Participantsto
Indirect Participants and Beneficial Owners of shares held through such DTC Participants will be governed
by standing instructions and customary practices, as is now the case with securities held for the accounts of
customersin bearer form or registered in a“ street name,” and will be the responsibility of such DTC
Participants.

The Trust has no responsibility or liability for any aspect of the records relating to or notices to Beneficial
Owners, or distributions made on account of beneficial ownership interests in such shares, or for
maintaining, supervising or reviewing any records relating to such beneficial ownership interests, or for any
other aspect of the relationship between DTC and the DTC Participants or the relationship between such
DTC Participants and the Indirect Participants and Beneficial Owners owning through such DTC
Participants.

DTC may decide to discontinue providing its service with respect to shares of the Trust at any time by
giving reasonable notice to the Trust and discharging its responsibilities with respect thereto under
applicable law. Under such circumstances, the Trust shall take action to find a replacement for DTC to
perform its functions at a comparable cost.

Creation and Redemption of Creation Unit
Aqggregations
Creation. The Trust issues and sells shares of each Fund only in Creation Unit Aggregationson a

continuous basis through the Distributor, without a sales load, at the NAV next determined after receipt, on
any Business Day (as defined below), of an order in proper form.



A “Business Day” is defined as any day that (i) the Government Securities markets in the United States, (i)
the Funds' custodian (BBH) and (iii) the NY SE and the AMEX are open for business. The term Business
Day, therefore, does not include certain federal holidays when banks and the Government Securities market
are closed but national securities exchanges are open, currently Columbus Day and Veterans Day. In
addition, as of the date of this SAI, NY SE and AMEX, aswell as banks and the Government Securities
markets, observe the following holidays: New Y ear’s Day, Martin Luther King, Jr. Day, Presidents’ Day,
Good Friday, Memoria Day, Independence Day, Labor Day, Thanksgiving Day and Christmas Day.
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Fund Deposit. The consideration for purchase of Creation Unit Aggregations of a Fund generally consists
of thein-kind deposit of a designated portfolio of securities (the “ Deposit Securities’) and an amount of
cash (the “Cash Component”) computed as described below. The Deposit Securities will consist of a
portfolio of particular securities determined and designated by the Adviser in an attempt, consistent with
the particular Fund’ s investment objective, to generate investment results for the Fund that, before fees and
expenses, correspond generally to the price and yield performance of the relevant Underlying Index.
Together, the Deposit Securities and the Cash Component constitute the “ Fund Deposit,” which represents
the minimum initial and subsegquent investment amount for a Creation Unit Aggregation of any Fund.

The Cash Component is sometimes also referred